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MINISTRY OF LAW AND JUSTICE 
(Legislative Department) 

New Delhi, the 12th May, WBS/Vctisakha 22, 1911 (Sdka) 

The following Act of Parliament received the assent of the President 
on the 12th May, 1989, and is hereby published for general information: — 

THE FINANCE ACT, 1989 
No. 13 OF 1989 

[12fh May, 1989.] 

An Act to give effect to the financial proposals of the Central 
Government for the financial year 1989-90. 

B* it enacted by Parliament In the Fortieth Year of the Republic of 
India as follow*:— ] 

CHAPTER I 
Preliminary 

1. (I) This Act may be called the Finance Act, 1989, 

(2) Save as otherwise provided in this Act, sections 2 te 33 shall be 
deemed to have come into force on the 1st day of April, 1989. 

CHAPTER II 
Rates of income-tax 

2 . (I) Subject to the provlsionB of sub-sections (2) and (3), for the 
assessment year commencing on the 1st day of April, 1989, income-tax 
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■hall be charged at the rates specified tn Part I of the First Schedule and 
■hall be Increased,— 

(a) In the cases to which Paragraphs A, B, C and D of that Part 
■fiply. by a surcharge for D"’T>Qae8 of the Union; and 

(b) In the cases to which Paragraph E of that Patt appUes. by a 
iurdiarge, 

calculated In such case In the manner provided therelit. 

( 2 ) In the cases to which Sub-Paragraph T or Sub-Paragraph 11 of 
Paragraph A of Part I of the First Schedule applies, where the assesseo 
has. In the previous year, any net agricultural income exceeding six 
hundred rupees, In addition to total Income, and the total Income 
exceeds,— ‘ ' 

(i) 1*1 a case to which the said Sub-Paragraph I applies, eighteen 
thousand rupees, and 

(ii) In a case to which the said Sub-Paragraph II applies, twelve 
thousand rupees, 

then,— ' 

(a) the net agricultural Income shall be taken Into account. In 
tile manner provided In clause (b) [that Is to say, as If the net agricul¬ 
tural Income were comprised In the total Income after,— 

(i) In a case to which the said Sub-Paragraph I applies, the 
first eighteen thousand rupees, and 

(it) In a case to which the said Sub-Paragraph TI, applies, the 
first twelve thousand rupees, 

of the total income but without being liable to tax], only for the 
purpose of charging Income-tax In respect of the total Income; and 

(b) the income-tax chargeable shall be calculated as follows:— 

({) the total income and the net agricultural income shall be 
aggregated and the amount of Income-tax shall be determined to 
respect of the aggregate income at the rates specified in Sub- 
Paragraph I or, as the case may be, Sub-Paragraph II of the said 
Paragraph A, as If such aggregate income were the total income;, 

(ii) the net agricultural income shall be Increased,— 

(A) In a case to which the said Sub-Paragraph I applies, 
by a sum of eighteen thousand rupees; and 

(B) in a case to which the said Sub-Paragraph IT applies, 
by a sum of twelve thousand rupees, 

“i 

nT>d the amount of income-tax shall be determined in respect of 
the net agricultural income as so Increased at the rates specified 
In Sub-Paragraph I or, as the case may be, Sub-Paragraph H of 
the said Paragraph A, as if the net agricultural Income as so In¬ 
creased were the total Income; " • i - T 

' ■ ) f- i. 

(iii) the amount of Income-tax determined In accordance 
with sub-clause (i) shall be reduced by the amount of Income-tax 
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^etermljiTyi in accordance with sub-clause (ii) and the sum so 
arrived at shall be the income-tax in respect of the total iq c ome: 

Provided that t^e amount ol income-tax so arrived at shall, in the case 
of evei^ person navmg a total Income exceeding hfty thousand rupees, 
bd increased b^ a snrdharge tor purposes of the Union calculated at t^ 
ratte ol hve per cent, of such income-tax and the sum so arrived at shall'oe 
the Income-tax Ih respect- of the total income. 

I I - 

(3) In c^ea to whicl^ the provisimis ol Chapter XU or Chapter 

or sub-section (lA) of section 16l or section 164 or section 164A or section 
43 of 1961. 167B of-theJ Income-tax Act, 1961 (hereinalter referred to as the Inooma- 

tak Actl^ ^^lyi fhe tax chargeable shall be determined as provided iu 
that' Chapter or that section, and with reference to the rates Imposed 
sub-section (1) or the rates as specihed in that Chapter or section, «s the 
case may be: 

* ! 

I^Qvlded that hi respect of any income chargeable to tax under septioA 
er section 116BB of the Income-tax Act, the income-tax computed 
iinriflT section 116B or section 115BB shall be increased by a surcharge for 
purposes of the Union calculated at the rate of five per cent of, such 
ixtcome-tax,. » 

(4) In cases in which tax has to be deducted under sections 193, 
I 94 A, 194B 194BB, 194D and 19{> of th© Income-tax Act at the rates lu 
force, the deduction shall be made at the rates specified in Part U of the 
First Schedule and shall be increased,— 

(a) in the cases to which th© provisions of sub-item (a) of item I 

of that Part apply, by a surcharge for purposes of the Union; and 

i I <b) in the cases to which the provisions of sub-item (o) of item 

Z of that Part apply, by a surcharge, 

calculated in each case in the manner provided therein. 

(5) In cases in which tax has to be deducted under section 194C of the 
Incomh-tax Act, the deduction shall be made at the rates specified In that 
section and shall be increased by a surcharge for purposes of the Union 
calculated at the rate of eight per cent, of such deduction. 

(6) In cases in which tax has to be collected under section 206C of 
the Income-tax Act, the collection shall be mad© at the rate specified in 
that section and shall be increased by a surcharge for purposes of the 
Union calculated at the rate of eight per cent, of such collection. 

(7) Subject to the provisions of sub-section (8), in cases in which 
indome-tax has to be calculated under the first proviso to sub-section (5) 
of sectioU 132 of the Income-tax Act or charged under sub-section (4) of 
section 172 or sub-section (2) of section 174 or section 175 or »ub-S^tion 
(2) of section 176 of the said Act or deducted under section 192 of the 
said''Act from Income chargeable under the head “Salaries” or in which 
the “advance tax” payable under Chapter XVII-C of the said Act has to 
be computed, at the rate or rates in force, such income-tax or, as the case 
mav be “advance tax” shall be so calculated, charged, deducted or com¬ 
puted at the rate or rates specified in Part HI of the First Schedule and 
shall be increased,— 

’ (a) In the cases to which Paragraphs A, B, C and D of that Part 

apply, by a surcharge for purposes of the Union; and 
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(4) In the cases to which Paragraph £ of that Part appHes, by a 

euTchatge, 

M^culateA in each case in the manner provided therein: 

Flrovided that in cases to which the provisions of Chapter or 
Chapt^ ^I-A or sub-section (2A) of section 161 or section 164 or section 
164A or section 167B of the Income-tax Act apply, “advance tax’' shaU be 
computed with reference to the rates imposed this sub-section or the 
raDes as specified in that Chapter or section, as the case may be; 

Provided further that in respect of any income chargeable to tax under 
lection USB of the Income-tax Act, the “advance tax” computed under the 
proviso shall be Increased by a surcharge for purposes qf the Union 
ealculated at the rate of eight per cent, of such “advance tax”. 

(8) In the cases to which Sub-Paragraph I or Sub-Paragraph II of 
Paragraph A of Part III of the First Schedule applies, where the assessee 
has, in the previous year or, if by virtue of any provision of the Income-tox 
Act, income-tax is to be charged in respect of the Income of a period other 
thtm the previous year, in such other period, any net agricultural income 
exceeding six hundred rupees, In addition to total income and the total 
Incomei exceeds,— 

(i) in a case to which the said Sub-Paragraph I applies, eighteen 
thousand rupees, and 

(ii) in a case to which the said Sub-Paragraph II applies, twelve 
thousand rupees, 

then, In calculating income-tax under the first proviso to sub-section (5) 
of section 132 of the Income-tax Act or in charging income-tax under 
sub-section (2) of section 174 or section 175 or sfub-section (2) of eection 
176 of the said Act or in computing the “advance tax” payable under 
Chapter XVII-C of the said Act, at the rate or rates in force,— 

(o) the net agricultural income shall be taken Into account, in 
the manner provided in clause (b) [that is to say, as if the net agri¬ 
cultural income were comprised in the total income after,— 

(i) in a case to which the said Sub-Paragraph I applies, the 
first eighteen thousand rupees, and 

(ii) in a case to which the said Sub-Paragraph II applies, 
the first twelve thousand rupees, 

of the total income but without being liable to tax], only for tha 
purpose of calculating, charging or computing such income-tax or, 
as the case may he, “advance tax” in respect of the total income; and 

(b) such income-tax or, as the case may be, “advance tax” shall 
be 'lo calculated, charged or computed as follows;— 

(i) the total income and the net agricultural Income shall 
be aggregated and the amount of income-tax or “advance tax” 
shall be determined in respect of the aggregate Income at the 
rates specified in Sub-Paragraph I or, as the case may be. Sub¬ 
paragraph II of the said Paragraph A, as if such aggregate Income 
were the total income; 
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to® agricultural income shall bo increased,— 

(A) in a case to which the said Sub-Paragraph 1 applies, 
by a sum of eighteen thousand rupees; and 

(J3) in a case to which the said Sub-Paragraph II ai^lles, 
by a sum of twelve thousand rupees, 

and the amount of income-tax or “advance tax” shall be deter¬ 
mined in respect of the net agricultural income as so increased 
at the rates specified in the said Sub-Paragraph 1 or, as the case 
may be, the said Sub-Paragraph 11 as if the net agricultural 
income as so increased were the total Income; 

(iii) the amount of income-tax or “advance tax” determined 
In accordance with sub-clause (i) shall be reduced by the amcnint 
of Income-tax or, as the case may be, “advance tax” determined 
In accordance with sub-clause (ii) and the sum so arrived at 
shall be the income-tax or, as the case may be, “advance tax” in 
respect of the total income; 

Provided that the amount of income-tax or “advance tax” so arrived 
at shall, in the case of every person having a total income exceeding fifty 
thousand rupees, be increased by a surcharge for purposes of the Union 
calculated at the rate of eight per cent, of such income-tax or, as the 
case may be, “advance tax” and the sum so arrived at shall be the income- 
tax or, as the case may be, “advance tax” in respect of the total income. 

(9) For the purposes of this section and the First Schedule,™ 

(o) ^‘company In which the public are substantially interested" 
means a company within the meaning of clause ( 18 ) of section 2 of 
the Income-tax Act, and includes a subsidiary of such company If 
the whole of the share capital of such subsidiary company has been 
held by the parent company or by its nominees throughout the 
previous year; 

(b) “domestic company” means an Indian company, or any other 
company which, in respect of its income liable to income-tax under 
the Income-tax Act for the assessment year commencing on the 1st 
day of April, 1989, has made the prescribed arrangements for the 
declaration and payment within India of the dividends (including 
dividends on preference shares) payable out of such income in 
accordance with the provisions of section 194 of the Act; 

(c) “insurance commission” means any remuneration or reward, 
whether by way of commission or otherwise, for soliciting or pro¬ 
curing insurance business (including business relating to the con¬ 
tinuance, renewal or revival of policies of insurance); 

(d) “Investment company” means a company whose gross total 
Income (as defined in section 80B of the Income-tax Act) consists 
tAAlnly of income which Is chargeable under the heads “Income from 
house property”, “Capital gains” and “Income from other sources” 
Or of Income by way of interest on securities; 

(e) “net agricultural income”, in relation to a person, means the 
total amount of agricultural Income, from whatever source derived, 
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of that person computed In accordance with the rules contained in 
Part IV of the First Schedule; 

(f) “tax-free security’’ means any security of the Central Gov¬ 
ernment issued or declared to be income-tax free, or any security of 
a State Government issued^income-tax free, the income-tax whereon 
is payable by the State Government; 

(g) “trading company” means a company whose business consists 
mainly in dealing in goods or merchandise manufactured, produced 
or processed by a person other than that company and whose income 
attributable to such business included in its gross total income (as 
defined in section 80B of the Income-tax Act) is not less than fifty-one 
per cent of the amount of such, gross total income; 

(h) all other words and expressions used in this section or In 
the First Schedule but not defined in this sub-section and defined 
in the Income-tax Act shall have the meanings respectively assigned 
to them in that Act. 


CHAPTER in 
Direct taxes 
Income-tax 

Amend, , 3. In section 2 of the Income-tax Act [as amended by section 3 of the 
mentot Direct Tax Laws (Amendment) Act, 1987], in clause (lA), the follow- 

section Ing Explanation shall be inserted at the end and shall be deemed to have 

been inserted with effect from the Ist day of April, 1970, namely:— 

‘^Explanation. —For the removal of doubts, it is hereby declared 
that revenue derived from land shall not include and shall be deemed 
never to have included any income arising from the transfer of any 
land referred to in item (a) or item (b) of sub-clause (iii) of clause 
(14) of this section;". i | 

Amend, 4. In section 10 of the Income-tax Act,— 

ment of 

oection after clause (14), the following clause shall be inserted, 

10. namely: — 

‘(14A) any income received by a public financial instltutlexi 
as exchange risk premium from any person borrowing foreign 
currency from such institution, provided the amount of such 
premium is credited by such institution to a fund specified under 
clause (23E ). 

Explanation. —^For the purposes of this clause,— 

(i) the expression “public financial institution” shall have 
the meaning assigned to it In section 4A of the Companies 
Act, 1950; 

(ii) the expression “exchange risk premium’’ m^ans a 
premium paid by a person borrowing foreign currency from 
a public financial institution to cover the risk which may be 
borne by such institution on account of fiuctuations in ex- 

, change rate of foreign currencies borrowed by such Institu¬ 
tion;’; ] 
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(b) in clause (15), In sub-clause (iu), after item (h), the follow¬ 
ing item shall be inserted with effect from the 1st day of April, 
1990, namely: — 

“(i) by Government on deposits made by an employee of 
the Central Government or a State Government, in accordance 
with such scheme as the Central Government may, by notifica¬ 
tion in the Official Gazette, frame in this behalf, out of the moneys 
due to him on account of his retirement, whether on superan¬ 
nuation or atherwiae;*’; 

(c) after clause (23D), the following clause' shall be inserted, 
namely;— 

‘(23E) any Income of such Exchange Risk Administration 
Fund set up by public financial institutions, either jointly or 
separately, as the Central Government may, by notification in 
the Official Gazette, specify in this behalf: 

Provided that where any amoimt standing to the credit of 
the Fund and not charged to income-tax during any previous 
year is shared, either wholly or in part, with a public financial 
institution, the whole of the amount so shared shall be, deemed 
to be the income of the previous year in which such amount is 
so shared and shall accordingly be chargeable to income-tax. 

Explanation .—^For the purposes of this clause, the expression 
"public financial institution” shall have the meaning assigned to 
it In section 4A of the Companies Act, 1956;’; 

(d) after clause (2SA), the following clause shall be inserted 
with effect from the Ist day of April, 1990, namely;— 

"(26AA) any Income of a person by way of winnings from 
any lottery, the draw of which is held in pursuance of any agree¬ 
ment entered into on or before the 28th day of February, 1989 
between the State Government of Sikkim and the organising 
agents of such lottery, where such person is resident in the State 
of Sikkim in any pre'vlous year. 

Explaxmtion ,—For the piirposeg of this clarise, a person shall 
be deemed to be resident in the State of Sikkim if he fulfils the 
requirements of clause (I) or clause (2) or clause (3) or clause 
(4) of section 9, as the case may be, subject to the modifications 
that— 

({) references in those clauses to India shall be construed 
as references to the State of Sikkim; and 

(ii) In sub-clause (i) of clause (3), reference to Indian 
company shall be construed as reference to a company form¬ 
ed and registered under any law for the time being in force 
in the State of Sikkim and having its registered office In that 
State In that year,”. 

S. In section 16 of the Income-tax Act, with effect from the 1st day 
of April, 1990,— 

(o) in clause (i),— 

(i) the pro'vlso shall be omitted; 


Amend¬ 
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iJecfion 
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(tt) for the word and figure “Explanation 1”, the word 
“Explanation’' shall be substituted; 

(iii) Explanation 2 shall be omitted; 

(b) after clause (ii), the following clause shall be inserted, 
namely: — 

“ (iii) a deduction of any sum paid by the assessee on account 
of a tax on employment within the meaning of clause (2) of 
article 270 of the Constitution, leviable by or under any law.’’. 

S. In section 17 of the Income-tax Act, In clause (2), in sub-clause 
(iii), the following Explanation shall be inserted at the end with effect 
from the 1st day of April, 1990, namely:— 

“Explanation. —^For the removal of doubts, it is hereby declared 
that the use of any vehicle provided by a company or an employer for 
Journey by the assessee from his residence to his office or other place 
of work, or from such office or place to his residence, shall not be 
regarded as a benefit or amenity granted or provided to him free of 
coat or at concessional rate for the purposes of this sub-clause.”. 

7. In section 32AB of the Income-tax Act,^— 

(a) in sub-section (I), in clause (ii), the word “eligible" shall 
be omitted with effect from the 1st day of April, 1991; 

(b) in sub-section (2), clause (t) shall be omitted with effect 
from the 1st day of April, 1991; 

(e) In sub-section (3), with effect from the lat day of April, 
1991,— i 

(i) for the portion beginning with the words “The profits of 
eligible business or profession” and ending with the Words 
“eligible business or profession are maintained,”, the following 
shall be substituted, namely; — 

‘"Ihe profits of business or profession of an assessee for 
the purposes of sub-section (1) shall”; 

(ii) in the existing clause (a) as so amended,— 

(1) for the words “Sixth Schedule”, the words and 
figures “Schedule Vl” shall be substituted; 

(2) the word “and” occurring at the end shall bp omitted; 

(iii) clause (b) shall be omitted; 

(d) in sub'-section (4), after clause (d), the following clause 
shall be Inserted with effect from the 1st day of April, 1991, namely: — 

< “ (e) any new machinery or plant to be installed in an indus¬ 

trial undertaking, other than a small-scale industrial undertak- 
ifig , as defined in section 80HHA, for the purposes of business 
of construction, manufacture or production of any article or thing 
specified in the list in the Eleventh Schedule.”; 

(e) in sub-section (5A),— 

(i) for the words “scheme and”, the words "scheme or’* shall 
bo substituted and shall be deemed to have been substituted with 
effect from the 1st day of April, 1987; 
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(ii) the following Eocplanation shall be inserted and shall be 
deemed to have been inserted with effect from the 1st day of 
April, 1987, namely; — 

"Explanation ,—^For the removal of doxibts, it Is hereby 
declared that nothing contained In this sub-section shaljl 
affect the operation of the provisions of sub-section (5AA) 
or sub-section (6) in relation to any withdrawals made from 
the deposit account either before or after the expiry of a 
period of five years from the date of deposit."; 

(/) after sub-section (5A), the following sub-section shall be 
Inserted and shall be deemed to have been Inserted with effect from 
the 1st day of April, 1987, namely: — 

‘‘(5AA) Where any amount, standing to the credit of the 
assessee in the deposit account, is withdrawn during any pre¬ 
vious year by the assessee in the circumstance specified in 
clause (a) or clause (d) of sub-section (5A), the whole of such 
amount shall be deemed to be the profits and gains of buslneae 
or profession of that previous year and shall accordingly be 
chargeable to Income-tax as the income of that previous year, 
as if the business had not closed or, as the case may be, the 
firm had not been dissolved.”; 

(g) in sub-section (5B), the word “eligible" shall be omitted 
with effect from the 1st day of April, 1991; 

(h) in sub-section (6), after the words “closure of the account” 
the brackets, words, letters and figure “[in circumstances other than 
the circumstances specified in clauses (b), (c) and (e) of sub¬ 
section (5A)]” shall be Inserted and shall be deemed to have been 
inserted with effect from the 1st day of April, 1987. 

8. In section 36 of the Income-tax Act, in sub-section (1), after clause 
(ix) and the provisos thereto, the following clause shall be inserted, 
namely:— 

'(x) any sum paid by a public financial institution by way of 
contribution towards any fund specified under clause (23E) of section 

10. I 


Explanation .—For the purposes of this clause, “public financial 
Institution" shall have the meaning assigned to it in section 4A of 
1 of 1966. the Companies Act, 1956-’. i i 

9. In section 43B of thej Income-tax Act [as amended by section 15 of 
4 of 1088. the Direct Tax Laws (Amendment) Act, 1987, and section 12 of the 
24 of 1981. Finance Act, 1988],— 

(a) for the second proviso, the following proviso shall be sub¬ 
stituted, namely:— i 

“Provided further that no deduction shall, in respect of any 
sum referred to In clause (b), be allowed unless such sum has 
actually been paid in cash or by issue of a cheque or draft or 
by any other mode on or before the due date as defined in the 
Explanation below clause (va) of sub-section (1) of section 36, 
and where such payment has been made otherwise than in cash, 
the sum has been realised within fifteen days from the due 
date.’’; | ' 


Amend¬ 
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(b) after Explanation 1, the following Explanation shall be 
inserted and shall be deemed to have been inserted with effect from 
the 1st day of April, 1984, namely: — 

‘Eocplanation 2.—For the purposes of clause (a), as in force 
at all material times, “any sum payable” means a sum for which 
the assessee incurred liability in the previous year even though 
such sum might not have been payable within that year under 
the relevant law.’; 

(c) Eocplanation 2 and Eocplanation 3 shall be renumbered as 
Explanation 3 and Eocplanation 4 respectively. 

10. After section 44BBA of the Income-tax Act, the following section 
shall be inserted with effect from the 1st day of April, 1990, namely; — 


‘44BBB. Notwithstanding anything to the contrary contained in 
sections 28 to 44AA, in the case of an assessee, being a foreign com¬ 
pany, engaged in the business of civil construction or the business of 
erection of plant or machinery or testing or commissioning thereof, 
in connection with a turnkey power project approved by the Central 
Government in this behalf and financed under any international aid 
programme, a sum equal to ten per cent of the amount paid or 
payable (whether in or out of India) to the said assessee or to any 
person on his behalf on account of such civil construction, erection, 
testing or commissioning shall be deemed to be the profits and gains 
of such business chargeable to tax under the head “Profits and gains 
of business or profession”.’. 


11. In section 48 of the Income-tax Act, in sub-section (2), with effect 
from the 1st day of April, 1990,— 

(i) in clause (b),— ' 

(a) after sub-clause (i), the following sub-clause shall be 

inserted, namely:— i 

“(ia) in respect of long-term capital gain so arrived at 
relating to equity shares of venture capital undertakings,— 

(A) in the case of a company, other than venture 
capital company, thirty per cent of the amount of such 
gain in excess of ten thousand rupees; 

(B) in the case of venture capital company, sixty 
per cent of the amount of such gain In excess of ten 
thousand rupees; 

(C) in any other case, sixty per cent of the amount 
of such gain In excess of ten thousand rupees;”; 

(b) in sub-clause (ii), in the opening portion, for the words 
“other capital assets”, ''he words, brackets, figures and letter 
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‘‘capital assets [other than capital assets referred to in sub-clauses 

(i) and (ia)]” shall be substituted; 

(H) the following Explanation shall be Inserted at the end, 
namely; — 

‘Explanation, —For the purposes of this section,— 

(a) “venture capital company’’ means such company as 
is engaged in providing finance to venture capital undertak¬ 
ings mainly by way of acquiring equity shares of such under¬ 
takings or, if the circumstances so require, by way of 
advancing loans to such undertakings, and is approved by 
the Central Government in this behalf; 

(b) “venture capital undertaking” means such company 
as the prescribed authority may, having regard to the follow¬ 
ing factors, approve for the purposes of sub-clause (ia) of 
clause (b) of sub-section (2), namely: — 

(1) the total Investment in the company does not 
exceed ten crore rupees or such other higher amount as 
may be prescribed; 

(2) the company does not have adequate financial 
resources to undertake projects for which it is otherwise 
professionally or technically equipped; and 

(3) the company seeks to employ any technology 
which will result in significant improvement over the 
existing technology in India in any field and the invest¬ 
ment in such technology involves high risk.’. 

12. In section 54E of the Income-tax Act, in sub-section (I), in Expla¬ 
nation 1, after clause (d), the following clause shall be inserted with 
effect from the 1st day of April, 1990, namely: — 

“(e) in a case where the original asset is transferred after the 
31st day of March, 1989, any of the assets specified in clauses (c) 
and (d) and such debentures or bonds issued by the National Hous¬ 
ing Bank established under section 3 of the National Housing Bank 
53 of 1987. Act, 1987, as the Central Government may, by notification in the 

Official Gazette, specify in this behalf.”. 

13. In section 57 of the Income-tax Act, after clause (ii), the follow¬ 
ing clause shall be inserted, with effect from the 1st day of April, 1990, 
namely: — 

‘ (iia) in the case of income in the nature of family pension, a 
deduction of a sum equal to thirty-three and one-third per cent of 
such Income or twelve thousand rupees, whichever is less. 

Explanation _For the purposes of this clause, “family pension” 

means a regular monthly amount payable by the employer to a person 
belonging to the family of an employee in the event of his death;’. 

14. In section 80C of the Income-tax Act, in sub-section (2), in clause 
(h), with effect from the 1st day of April, 1990,— 

(a) after ffub-clause (i), the following sub-clause shall be insert¬ 
ed, namely:— I 

“ (ia) as subscription to any such deposit scheme of the 
National Housing Bank established under section 3 of the NatiQ- 
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nal Housing Bank Act^ 1987, as the Central Government may, by 53 of 1987. 
notification in the Official Gazette, specify in this behalf;”; 

(b) In sub-clause (ii), in item (c). after sub-item (3), the fol¬ 
lowing sub-item shall be inserted, namely: — 

“(3A) the National Housing Bank, or". 

15. In section 80CC of the Income-tax Act, with effect from the 1st 
day of April, 1990,— 

(i) In sub-section (I), for the words and figures “section 10 if 
such fund subscribes”, the words and figures “section 10 or units 
issued under any scheme of the Unit Trust of India established under 

section 3 of the Unit Trust of India Act, 1963, if the amount of sub- 52 of 1903. 
scriptlon to any units, issued by the Mutual Fund or, as the case 
may be, the Unit Trust of India under such scheme, is subscribed” 
shall be substituted; 

(ii) in sub-section (3), in clause (a),— 

(a) in sub-clause (ii), in the proviso, the word “or” shall 
be Inserted at the end; 

(b) after sub-clause (ii), as so amended, the following sub- 
clause shall be inserted, namely; — 

“(iia) a hospital; or”. ' 

H. After section 80J of the Income-tax Act, the following section shall 
be inswrted with effect from the 1st day of April, 1990, namely: — 


“80JJ. Where the gross total income of an assessee includes any 
profits and gains derived from business of poultry farming, there shall 
be allowed, in computing the total income of the assessee, a deduc¬ 
tion from such profits and gains of an amount equal to thirty-three 
and one-third per cent thereof.”. 


17. In section 80U of the Income-tax Act, with effect from the 1st day 
of April, 1990,— 

(o) In sub-section (1),— 

(i) In clause (ii), the word “or” shall be inserted at the end; 

(ii) after clause (ii), the following clause shall be inserted^ 
namely: — 

“(hi) is subject to mental retardation to the extent 
specified in the rules made in this behalf by the Board, and 
which has the effect of reducing substantially his capacity 
to engage In a gainful employment or occupation,”; 

(iii) in the proviso,— 

(I) in clause (a), the v/ord “and” occurring at the end 
ahall be omitted; 
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(2) in clause (b), the word "and" shall be inserted at the 

end; 

(3) after clause (b), the following clause shall be Insert¬ 
ed, namely: — 

“ (c) in a case referred to in clause (Hi), a certificate 
as to the mental retardation from a psychiatrist working 
in a Government hospital.”; 

(b) for sub-section (2), the following sub-section shall be sub¬ 
stituted, namely: — 

“ (2) The Board shall, in making any rules for specifying any 
disability or mental retardation for the purposes of clause (ii) 
or clause (Hi), as the case may be, of sub-section (1), have regard 
to the nature of such disability or mental retardation and the 
effect which such disability or mental retardation is likely to 
have on the capacity, of a person subject thereto, or suffering 
therefrom, to engage In a gainful employment or occupation.”. 

18. In section 115B of the Income-tax Act (as amended by section 31 
26 of 198*. of the Finance Act, 1988), in sub-section (2), with effect from the 1st 
day of April, 1990,— 1 ' 

(a) for the words, figures and letters “the previous year relevant 
to the assessment year commencing on the 1st day of April, 1989”, 
the words, figures and letters “the previous years relevant to the 
assessment years commencing on the 1st day of April, 1989 and the 
1st day of April, 1990” shall be substituted; 

(b) in the proviso, for the words “previous year”, the words 
“previous years” shall be substituted. 


1 of 1958. 


1 of 1968 


19. In section 115J of the Income-tax Act,— 

(i) after sub-section (I) and before the Explanation, the follow¬ 
ing sub-section shall be inserted, namely; — 

“(lA) Every assessee, being a company, shall, for the pur¬ 
poses of this section, prepare its profit and loss account for the 
relevant previous year in accordance with the provisions of 
Parts II and HI of Schedule VI to the Companies Act, 1956.”; 

(ii) in the Explanation,— ' 

(o) in the opening portion, for the words and figures 
“prepared in accordance with the provisions of Parts II and III 
of the Sixth Schedule to the Companies Act, 1956”, the words, 
brackets, figure and letter “prepared under sub-section (lA)" 
shall be substituted; 

(b) In clause (i), for the words “profit and loss account; or”, 
the following shall be substituted and shall be deemed to have 
been substituted with effect from the 1st day of April, 1988, 
namely;— * 


“profit and loss account: 

Provided that, where this section is applicable to an 
assessee in any previous year (including the relevant previous 


Amend¬ 
ment of 
section 
116B. 


Amend¬ 
ment of 
section 
115J. 



14 


THE GAZETTE OF INDIA EXTRAORDINARY 


[Paht II— 


Amend¬ 
ment Of 

section 

153. 


Amend, 
ment of 
section 

192. 


Amend¬ 
ment of 
section 
193. 


year), the amount withdrawn from reserves created or pro¬ 
visions made in a previous year relevant to the assessment 
• year commencing on or after the 1st day of April, 1988 sliall 

not be reduced from the book profit unless the book profit of 
such year has been increased by those reserves or provisions 
(out of which the said amount was withdrawn) under this 
Explanation; or”. ' 

20. In section 153 of the Income-tax Act [as amended by section 59 
of the Direct Tax Laws (Amendment) Act, 1987], for sub-section (I)^ the 
following sub-section shall be substituted, namely: — 

“(1) No order of assessment shall be made under section 143 
or section 144 at any time after the expiry of— 

(a) two years from the end of the assessment year in which 
the income was first assessable; or 

(b) one year from the end af the financial year in which a 
return or, a revised return relating to the assessment year com¬ 
mencing on the 1st day of April, 1988, or any earlier assessment 
year, is filed under sub-section (4) or sub-section (5) of section 
139, 

whichever is later.”. 

21. In section 192 of the Income-tax Act, with effect from the 1st day 
of June, 1989,— 

(a) in sub-section (2A), for the woids “public sector under¬ 
taking”, the words “company, co-operative society, local authority. 
University, institution, association Or body’’ shall be substituted; ' 

(b) after sub-section (2A), the following Explanation shall be 
Inserted, namely; — 

'Explanation. —For the purposes of this sub-section, "Uni¬ 
versity” means a University established or incorporated by or 
under a Central, State or Provincial Act, and includes an institu¬ 
tion declared under section 3 of the University Grants Commis¬ 
sion Act, 1956 to be a University for the purposes of that Act.’. 

22. In section 193 of the Income-tax Act, with effect from the 1st day 

of June, 1989,— ' 

(a) In the opening portion, for the words “at the time of pay¬ 
ment”, the words “at the time of credit of such Income to the account 
of the payee or at the time of payment thereof in cash or by Issue of 
a che^jUe or draft or by any other mode, whichever Ig earlier” shall 
be substituted; 

(b) In the proviso, in clause (v), in sub-iclause (b), for the 
words "one thousand rupees”, the words “two thousand and five 
hundred rupees” shall be substituted; 

(c) after the proviso, the following Explanation shall be inserted, 
namely: — 

'Explanation.~For the purposes of this section, where any 
income by way of interest on securities is credited to any 
account, whether called "Interest payable account” or "Suspense 
account” or by any other name. In the books of account of the 
person liable mv such income, such crediting shall be deemed 


4 of 1988, 


3 of 1950. 
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to be credit of such income to the account of the payee and the 
provisions of this section shall apply accordingly,’. 

23. In section 263 of the Income-tax Act. in sub-section (1), in the 
Eocplanation ,— j 

(i) in clause (a), after the words “an order passed”, the words, 
figures and letters “on or before or after the 1st day of June, 1988,” 
shall be inserted and shall be deemed to have been inserted with 
effect from the 1st day of June, 1988; 

(ii) in clause (b), for the word “includes”, the words "shall 

include and shall be deemed always to have included” shall be 
substituted and shall be deemed to have been substithted with effect 
from the 1st day of June, 1988; i 

(iii) in clause (c),— 

(a) after the words “of any appeal”^ th© words, figures and 
lettere “filed on or before or after the 1st day of June, 1988’’ shall 
be Inserted and shaU be deemed to have been inserted with 
effect from the 1st day of June, 1988; 

(b) after the words “shall extend”, the words “and shall be 
deemed always to have extended” shall be inserted and shall 
be deemed to have been inserted with effect from the 1st day of 
June, 1988, 

24. In section 285B of the Income-tax Act, the words “as employee or 
otherwise” shall be omitted with effect from the 1st day of June, 1989. 


25. The following amendments (being amendments of a consequential 
nature) shall be made in the Income-tax Act, with effect from the 1st 
day of April, 1990, namely:—■ 

(d) In section 80A, in sub-section (3), after the figures and letter 
“80J”, the words, figures and letters “or section 80JJ” shall be 
inserted; ! 

(b) in section 80!)^ in sub-section (3),— 

(i) after the words, figures and letter “or section 80J”, the 
words, figures and letters “or section 80JJ” shall be inserted; 

(U) for the words, figures and letter “and section 80J”, the 
words, figures and letters “section 80J and section 80JJ’’ shall 
b© substituted. 

26. Notwithstanding anything contained in the notification of the 
Government of India in the Ministry of Home Affairs, No. S.O. 1028 (E), 
dated the 7th November, 1988, and the notification of the Government of 
India in the Ministry of Finance (Department of Revenue), No. S.O. 
148(E), dated the 23rd February, 1989 in so far as it relates to the 

43 of 1981, commencement of the Income-tax Act, 1961 in the State of Sikkim, the 
provisions of the Income-tax Act, 1961 shall come into force in the State 
of Sikkim with effect from the previous year relevant to the assessment 
year commencing on the 1st day of April, 1990, and any law correspond¬ 
ing to the Income-tax Act, 1961 which, immediately before such com¬ 
mencement, was in force in the State of Sikkim shall be deemed never 
to have ceased to have effect in relation to the previous year beginning 
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with the Ist day of Apxil, 1988 and ending with the 31st day of March, 
1989, and shall continue to be in force for the purposes of the levy, assess¬ 
ment and collection of income-tax or for the purpose of Imposing any 
penalty or for any other purpose whatsoever connected with, or incident^ 
to, any of the purposes aforesaid, imder such law. 

Wealth-tax 

27. In section 5 of the Wealth-tax Act, 1957 (hereinafter referred to 
as the Wealth-tax Act),— 

(o) in sub-section (1),— 

(i) after clause (xxvb)^ the following clause shall be insert¬ 
ed and shall be deemed to have been inserted with effect from 
the 1st day of April, 1988, namely:— 

“(xxvc) the right or interest of the assessee in any 
annuity plan of the Life Insurance Corporation referred to 
in clause (ii) of sub-section (I) of section 80CCA of the 
Income-tax Act;”; 

(ii) after clause (xxvidb), the following clauses shall be 
inserted with effect from the 1st day of April, 1990, namely:—* 

"(xxviic) any deposits made In accordance with the 
scheme referred to in item (i) of sub-clause (iv) of clause 
(15) of section 10 of the Income-tax Act, by any employee of 
the Central Government or a State Government; 

(xxviid) any deposits made with the National Housing 
Bank established under section 3 of the National Housing 
Bank Act, 1987;”; 

(b) in sub-section (lA), after the brackets, figures and letter 
"‘(xxviib),", the brackets, figures and letter “(xxviid)," shall be 
inserted with effect from the 1st day of April, 1990. 

23. In section 17A of the Wealth-tax Act [as amended by section 140 
of the Direct Tax Laws (Amendment) Act, 1987], in sub-section (I), 
for the proviso, the following proviso shall be substituted, namely: — 

“Provided that,— ! 

(a) where the net wealth was first assessable in the assess¬ 
ment year commencing on the 1st day of April, 1987, or any 
earlier assessment year, such assessment may be made on or 
before the 31st day of March, 1991; 

(b) where the net wealth was first assessable in the assess¬ 
ment year commencing on the 1st day of April, 1988, such 
assessment may be made on or before the 31st day of March, 
1992.” 

29. In section 21AA of the Wealth-tax Act, in sub-sectiOn (I), after 
the words “or co-operative society”, the words and figures “or society 
registered under the Societies Registration Act, 1860 or under any law 
corresponding to that Act in force in any part of Ridla” shall be Inserted, 


27 of 1957, 


53 of 1987, 


4 of 1981. 
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30. In section 25 of the Wealth-tax Act, in sub-section (2), in the 
Explanatiotn ,— j ^ 

(i) in clause (a), after the words "an order passed”, the words, 
figures and letters “on or before or after the 1st day of June, 1988,” 
shall be insearted and shall be deemed to have been Inserted with 
effect from the 1st day of June, 1988; 

(ii) in clause (b), for the word “includes”, the words “shall 

include and shall be deemed always to have included” shall be substi¬ 
tuted and shall be deemed to have been substituted with effect from 
the 1st day of June. ISfiS; i ' 

(iii) in clause (c),— 

(a) after the words “of any appeal”, the words, figures and 
letters "filed on or before or after the 1st day of June, 1988” shall 
be inserted and shall be deemed to have been inserted with 
effect from the 1st day of June. 1988; 

(b) after the words “shall extend”, the words “and shall be 
deemed always to have extended” shall be inserted and shall be 
deemed to have been Inserted with effect from the 1st day of 
June, 1988. 


Gift-tax 

31. In section 16A of the Gift-tax Act, 1968 (hereinafter referred to 
as the Gift-tax Act) [as amended by section 172 of the Direct Tax Laws 
(Amendment) Act, 1987], in sub-section (I),— 

(a) for the words “one year”, the words “two years’’ shall be 
substituted; 

(b) for the proviso, the following proviso shall be substituted, 
namely: — 

"Provided that,— 

(a) where the gifts were first assessable in the assess¬ 
ment yoar commencing on the 1st day of April, 1987, or any 
earlier assessment year, such assessment may be made on 
or before the 31st day of March, 1991; 

(b) where the gifts were first assessable In the assess¬ 
ment year commencing on the 1st day of April, 1988, such 
assessment may be made on or before the Slst day of March, 
1992.”. 

32. In section 24 of the Gift-tax Act, in sub-section (2), in the 

Explanation,— J 

(i) in clause (a), after the words “an order passed”, the words, 
figures and letters “on or before or after the 1st day of June, 1988,” 
shall be inserted and shall be deemed to have been inserted with 
effect from the Ist day of June, 1988; 

(ii) in clause (b), for the word “Includes”, the words “shall 

include and shall be deemed always to have Included” shall be sub¬ 
stituted and shall be deemed to have been substituted with effect 
from the 1st day of June, 1988; i ' 
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(iii) In clause (c),— 

(a) after the words “of any appeal”, the words, figures and 
letters “filed on or before or after the 1st day of June, 1988” 
shall be inserted and shall be deemed to have been inserted with 
effect from the 1st day of June, 1988; 

(b) after the words “shall extend’’^ the words “and shall be 
deemed always to have extended’’ shall be inserted and shall be 
deemed to have been inserted with effect from the 1st day of 
June, 1988. 

Expenditure-tax 

33. In section 4 of the Expenditure-tax Act, 1987, for tlie words “ten 
per cent.”, the words “twenty per cent,” shall be substituted with effect 
from the Ist day of June, 1989. 

CHAPTER IV 
Indirect taxes 
Customs 

34. The Customs Tariff Act, 1975 (hereinafter referred to as the 

Customs Tariff Act),— | 

(a) shall be amended in the manner specified In the Second 

Schedule; and , 

(b) shall, with effect from such date as the Central Government 

may, by notification in the OfScial Gazette, appoint, be also amended 

in the manner specified in the Third Schedule. 

36. (1) In the case of goods mentioned in the First Schedule to the 
Customs Tariff Act^ or in that Schedule, as amended from time to time, 
there shall be levied and collected as an auxiliary duty of customs an 
amount equal to fifty per cent, of the value of the goods as determined 
in accordance with the provisions of section 14 of the Customs Act, 1962 52 of 1962. 

(hereinafter referred to as the Customs Act). 

(2) Sub-section (1) shall cease to have effect after the 31st day of 
March, 1990, except as respects things done or omitted to be done before 

such cesser; and section 6 of the General Clauses Act, 1897, shall apply lO of 1897. 
upon such cesser as if the said sub-section had then been repealed by a 
Central Act. 

(3) The auxiliary duties of customs referred to in sub-section (I) shall 
be in addition to any duties of customs chargeable on such goods under 
the Customs Act, or any other law for the time being in force. 

(4) The provisions of the Customs Act and the rules and regulations 
made thereunder, including those relating to refunds and exemptions 
from duties, shall, as far eis may be, apply in relation to the levy and 
collection of the auxiliary duties of customs leviable under this section 
to respect of any goods as they apply in relation to the levy and collection 
of the duties of customs on such goods under that Act or those rules and 
regulationa, as the caae may be. 
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1 of 1944. 


10 of 1897. 


Excise 

36. The Central Excise Tariff Act, 1985 (hereinafter referred to aa the 
Central Excise Tariff Act), shall be amended in the manner specified in 
the Fourth Schedule. 


37. (1) In the case of goods chargeable with a duty of excise under 
the Central Excises and Salt Act 1944 (hereinafter referred to as the 
Central Excises Act), as amended from time to time, read with any noti¬ 
fication for the time being in force Issued by the Central Government tn 
relation to the duty so chargeable (not being a notification providing for 
any exemption for giving credit with respect to, or reduction of duty 
of excise under the said Act on such goods equal to, any duty of excise 
under the said Act, or the additional duty under section 3 of the Customs 
Tariff Act, already paid on the raw material or component parts used in 
the production or manufacture of such goods), there shall be levied and 
collected a special duty of excise e<iual to five per cent, of the amount so 
chargeable on such goods, 

(2) Sub-section (1) shall cease to have effect after the Slat day of 
March, 1990, except as respects things done or omitted to be done before 
such cesser; and section 6 of the General Clauses Act, 1897, shall apply 
upon such cesser as if the said sub-section had then been repealed by a 
Central Act 

(3) The special duties of excise referred to in sub-section (I) shall be 
In addition to any duties of excise chargeable on such goods under the 
Central Excises Act, or any other law for the time being in force. 

(4) The provisions of the Central Excises Act, and tl* rules made 
thereunder, Including those relating to refunds and exemptions from 
duties, shall, as far as may be. apply in relation to the levy and collection 
of the special duties of excise leviable under this section in respect of 
any goods as they apply in relation to the levy and collection of the duties 
of excise on such goods under that Act or those rules, as the case may he. 

38. The Additional Duties of Excise (Goods of Special Importance) Act. 
1957 (hereinafter referred to as the Additional Duties of Excise Act), shall 
be amended in the manner specified in the Fifth Schedule. 

39. The Medicinal and Toilet Preparations (Excise Duties) Act, 1955, 
sh all be amended in the manner specified in the Sixth Schedule. 

CHAPTER V 
Inland air travel tax 

46. (1) This Chapter extends to the whole of India. 

(2) It shall come into force on such date as the Central Government 
may, by notification in the Official Gazette, appoint. 

41. In this Chapter, unless the context otherwise requires,— 

(a) “aerodrome” means any aerodrome as defined in clause (2) 
of section 2 of the Aircraft Act. 1934, which is situated in India- 
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(b) “aircraft” means any aircraft as defined In clause (1) of 
section 2 of the Aircraft Act, 1934, which is used (whether exclusively 
or not) for the carriage of passengers; 

(c) “carrier” means the person or authority undertaking the 
carriage of a passenger on an inland journey and Includes any agent, 
representative or other person acting on behalf of such person or 
authority; 

(d) “fare” means the toted amount of all charges of whatever 
nature (Including cheirges, if any, for provision of food or accommo¬ 
dation) payable to the carrier by or on behalf of a passenger in respect 
of his Inland journey, but does not include,— 

(i) fuel surcharge. If any, payable, and 

(ii) fee. If any, payable for the amenities given to the passen¬ 
gers and visitors at any aerodrome; 

(c) “Inland journey”, in relation to a passenger, means his 
journey from any aerodrome on board any aircraft to another aero¬ 
drome; , 

(f) “passenger” means any person boarding, at any aerodrome, 
an aircraft for performing an inland journey, but does not include,— 

(0 a person who performs an inland journey on a through 
International ticket and which precedes, or forms part of a series 
of journeys preceding, or follows, or forms part of a series of 
journeys following, a Journey to or from a place outside India on 
the same ticket; or I 

(ii) a person employed or engaged in any capacity on board 
the aircraft on the business thereof. 

42. (1) With effect from the date of commencement of this Chapter, 
there shall be levied on all passengers embarking on every inland journey, 
where the fare for such journey is paid in Indian currency, a tax (here¬ 
after In this Chapter referred to as the inland air travel tax) at the rate 
of ten per cent, of the fare paid by such passengers for every such journey. 

Eaiplanafion.—When a passenger performs an inland journey at a 
concessional rate or without being charged any fare, the fare ordinarily 
payable for the journey shall, for the purposes of this section, be deemed 
to have been paid by such passenger. 

(2) In accordance with the rules made under this Chapter, the inland 
air travel tax shall be collected by the officers of customs appointed under 
the Customs Act, 1962, or the Central Excise Officers appointed under the 
Central Excises and Salt Act, 1944, or such officers of the Central Govern¬ 
ment or the State Government or the International Airports Authority 
of India constituted under the International Airports Authority Act, 1971, 
or the National Airports Authority Constituted under the National Air¬ 
ports Authority Act, 1985, or such carriers, as may be authorised In this 
behalf by the Central Government by notification in the Official Gazette 
and paid to the credit of the Central Government. 
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43. In computing the inland air travel tax, wherever necessary, the 
tax leviable shall be rounded off to the nearest rupee, fifty palse and over 
being counted as one rupee and less than fifty paise being disregarded. 


44. Notwithstanding anything contained in this Chapter, the Central 
Government may, by notification in the Official Gazette, and subject to 
such conditions and limitations as may be specified therein, exempt, 
wholly or to such extent as may be specified in the notification, any class 
or classes of passengers or any category or categories of passengers 
under any such class from the payment of Inland air travel tax If that 
Government is satisfied that it is necessary or expedient so to do, having 
regard to the place of destination, purposes of the journey or any other 
special circumstances. 

45. No carrier or other person in charge of an aircraft shall allow «uly 

passenger to board the aircraft unless such passenger has paid the 
inland air travel tax- i j 


46. (I) Every passenger who embarks or attempts to embark on an 
inland journey without paying the inland air travel tax shall, in addition 
to his liability to pay the inland air travel tax, be liable to a penalty not 
exceeding twice the amount of the inland air travel tax. 

(2) Every carrier or other person in charge of an aircraft, who, in 
contravention of the provisions of section 45, allows any passenger or 
passengers to board the aircraft, shall be liable to a penalty not exceed¬ 
ing three times the amount or the aggregate amount of the inland air 
travel tax payable by the passenger or passengers so allowed to board 
the akcraft. 

(3) Any penalty under this section may be adjudged, collected and 
paid to the credit of the Central Government by such authority and In 
such mqriTipr as may be specified in the rules made under this Chapter. 

47. No suit or other legal proceeding shall He against the Central 
Government and no suit, prosecution or other legal proceeding shall 
lie against any officer of the Central Government or the State Govern¬ 
ment or the International Airports Authority of India or the National 
Airports Authority referred to in sub-section (2) of section 42 for any¬ 
thing in good faith done or Intended to be done In pursuance of this 
Chapter or the rules made thereunder- 

48. (1) The Central Government may, by notification in the Official 
Gazette, make rules for carrying out the provisions of this Chapter. 
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(2) In particular, and without prejudice to the gOnorallty' oif the 
foregoing- power, such rules may provide for— 

(a) the collection of the inland air travel tax including the 

charges for collection payable to any State Government or the Inter- 
natlcltl^^l Airports Authority of India or the National Airports Autho¬ 
rity referred to in sub-section (2) of section 42, or any carrier, the 
authorities by whom adjudication of penalties or other functions 
under this Chapter shall be discharged, the manner in which the 
inland air travel tax, penalties or other sums due under this Chapter 
shall he payable, the manner in which the inland air travel tax, 
penalties or other sums shall be collected and paid to the credit of 
the Central Government and the procedure for claiming refund of 
any amount paid under this Chapter; i 

(b) the powers of ofideers authorised under sub-section (2)- of 
section 42 to enter, inspect and search any aircraft for the purpose 
of carrying on any duty imposed on such officer by or under this 
Chapter: 

Provided that the provisions of the Code of Criminal Procedure, 

1973, relating to searches, shall, so far as they are applicable, apply 2o< 1>74 
in relation to searches under rules made under this clause; 

(c) the procedure for adjudication of penalties; 

(d) appeals against orders made under this Chapter, the manner 
in which and the time within which such appeds may be preferred 
and the fees payable therefor; 

(e) the returns and other particulars and information which 
may be required to be furnished for the purposes of this Chapter, 
the persons or authorities by or to whom or which, and the intervals 
at which such returns, particulars and Information shall be 
furnished; 

(f) any other matter which is to be, or may be, provided for 
by rules under this Chapter. 


Rules 

and 

notlflca. 
tionfl to 
he laid 
before 
ParUa* 
ment. 


49. Every rule made under this Chapter and every notification issued 
under section 44 shall be laid, as soon as may be after it is made or 
issued, before each House of Parliament, while it is in session, for a 
total period of thirty days which may bo comprised ii^ one session or 
in two or more successive sessions, and if, before the expiry of the 
session immediately following the session or the successive sessions 
aforesaid, both Houses agree in making any modification in the rule or 
notificatiqn or both Houses agree that the rule should not be made or 
the notification should not be issued, the rule or notification shall therer 
after have effect only in such modified form or be of no effect, as the 
case may be; so, however, that any such modiftcatlon or annulment shall 
be without prejudice to the validity of anything previously done under 
that rule or notification. 
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CHAPTER VI 
Mjsceixansous 

50. In section 14 of the Central Sales Tax Act, 1956,— 

( 0 ) in items (iia) and after the figures “58.06,”, the figures 
“58.06,” shall be inserted; 

(b) in item (it), for the word and figures “and 2404.60”, the 
figures and word 2404.50 and 2404,00” shall be substituted. 

51. In sub-section (1) of section 35 of the Finance Act, 1979, with 
effect from such date as the Central Government may, by notification 
in the Official Gazette, appoint,— 

(a) in clause (i), for the words “one hundred rupees”, the 
words “three hvmdred rupees” shall be substituted; 

(b) in clause (ii), for the words “fifty rupees”, the words “one 
hundredi and fifty rupees” shall be substituted. 


Amend¬ 
ment 
Of Act 74 
ol 1056. 


Amend¬ 
ment of 
Act 21 
of 1079. 
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THE FIRST SCHEDULE 
(See section 2) 

PART I 

Income-tax 
Paragraph A 

Suh-Paragraph I 

In the case of every individxial or Hindu undivided family or un¬ 
registered firm or other association of persons or body of individuals, 
whether incorporated or not, or every artificial juridical person referred 
to in sub-clause (vii) of clause (31) of section 2 of the Income-tax Act, 
not being a case to which Sub-Paragraph II of this Paragraph or any 
other Paragraph of this Part applies,— 


Rates of income-tax 


(1) where the total income does not 
exceed Rs, 18,000 

(2) where the total income exceeds 
Rs. 18,000 but docs not exceed 
Rs. 25,000 

(3) where the total income exceeds 
Rs. 25,000 but does not exceed 
Rs. 50,000 

(4) where the total income exceeds 
Rs. 50,000 but docs not exceed 
Rs. 1,00,000 

(5) where the total income exceeds 
Rs. 1,00,000 


Nil; 


25 per cent, of the amount by which 
the total income exceeds Rs. 18,000: 


Rs. 1,750 plus 30 per cent, of the 
amount by which the total income 
exceeds Rs. 25.000; 

Rs. 9,250 plus 40 percent, of the 
amount by which the total income 
exceeds Rs. 50,000; 

Rs. 29,250 plus 50 per cent, of the 
amount by which the total income 
exceeds Rs. 1,00,000. 


Surcharge on income-tax 

The amount of income-tax computed in accordance with the preced¬ 
ing provisions of this Sub-Paragraph shall, in the case of every person, 
having g total income exceeding fifty thousand rupees, be increased by 
a surcharge for purposes of the Union calculated at the rate of five per 
cent, of iUch income-tax: 

Provided that no such surcharge shall be payable by a non-resident. 

Sub-Paragraph II 

In the case of every Hindu undivided family which at any time dur¬ 
ing the previous year hag at least one member whose total income of 
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the previous year relevant to the assessment year commencing on the 
1st day of April, 1989 exceeds Rs. 18,000,— 


Rates of income-tax 


(1) where the total income does not 
exceed Rs. 12,000 

(2) where the total income exceeds 
Rs. 12,000 but docs not exceed 
Rs. 20,000 

(3) where the total income exceeds 
Rs. 20,000 but does not exceed 
Rs. 40,000 

(4) where the total income exceeds 
Rs. 40,000 but does not exceed 
Rs. 60,000 

where the total income exceeds 
Rs. 60,000 but docs not exceed 
Rs. 1,00,000 

(6) where the total income exceeds 
Rs, 1,00.000 ^ 


Nil-, 


25 per cent, of the amount by which 
the total income exceeds Rs. 12,000; 


Rs. 2,000 plus 30 per cent, of the 
amount by which the total income 
exceeds Rs. 20,000; 

Rs. 8,000 plus 40 per cent, of the 
amoimt by which the total income 
exceeds Rs. 40,000; 

Rs. 16,000 plus 50 per cent, of the 
amoimt by which Ihe total income 
exceeds Rs. 60,000; 

Rs. 36,000 plus 55 per cent, of the 
amount by which the total income 
exceeds Rs. 1,00,000. 


Surcharge on incomei-tax 


The amount of income-tax computed in accordance with the preced¬ 
ing provisions of this Sub-Paragraph shall, in the case of every person 
having a total income exceeding fifty thousand rupees, be Increased by 
a surcharge for purposes of the Union calculated at the rate of five per 
cent, of such income-tax: 


X’rovided that no such surcharge shall be payable by a non-resident. 


Paragraph B 

In the case of every co-operative society,— 


Rat^s of income-tax 


(1) where the total rincorao does not 15 per cent, of the total income; 
exceed Rs. 10,000 


(2) where the 
Rs. 10,000 
Rs. 20,000 


total income exceeds 
but docs not exceed 


Rs. 1,500 plus 25 per cent, of the 
amount by which the total iucome 
exceeds Rs. 10,000; 


(3)iwhere the 
Rs. 20,000 


total income exceeds Rs. 4,000 plus 40 per cent, of the 

amount by which the total income 
exceeds Rs. 20,000, 


Surcharge on income-tax 

The amount of income-tax computed in accordance with the preced¬ 
ing provisions of this Paragraph shall, in the case of every person having 
a total income exceeding fifty thousand rupees, be Increased by a sur¬ 
charge for purposes of the Union calculated at the rate of five per cent 
of such income-tax. 
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Paragraph C 
Sub-Paragraph I 

In the case of every registered firm, not being a case to which Sub' 
Paragraph TI of this Paragraph applies,— 


Rates of 

(1) where the total income[does not 
cxcecl Rs. 10,000 

(2) where the total income exceeds 
Rs. 10,000 but does not exceed 
Rs. 25,000 

(3) where the total income exceeds 
Rs. 25,000 but does not exceed 
Rs. 50,000 

(4) where the total income exceeds 
Rs. 50,000 but does not exceed 
Rs. 1,00,000 

(5) where the total income exceeds 
Rs. 1,00,000 


income-tax 

Nil- 


5 per cent, of the amount by which 
the total income exceeds Rs. 10,000; 

Rs. 750 plus 7 per cent, of the amount 
by which the total income exceeds 
Rs. 25,000; 

Rs. 2,500 plus 15 per cent, of the amount 
by which the total income exceeds 
Rs. 50,000; 

Rs. 10,000 plus 24 per cent, of the 
amount by which the total income 
exceeds R s'1,00,000. 


Surcharge on income-tax 

The amount of income-tax computed in accordance with the preced¬ 
ing provisions of this Sub-Paragraph shall, in the case of every person 
having a total income exceeding fifty thousand rupees, be Increased by 
a surcharge for purposes of the Union calculated at the rate of five per 
cent, at such income-tax. 


Suly-Paragraph II 

In the case of every registered firm whose total Income Includes 
income derived from a profession carried on by it and the Income so 
included is not less than fifty-one per cent, of such total income,— 


Rates of 

(1) where the total income does.not 
exceed Rs. 10,000 

(2) where the total income exceeds 
Rs. 10,000 but does not exceed 
Rs. 25,000 

(3) where the total income exceeds 
Rs. 25,000 but does not exceed 
Rs. 50,000 

(4) where the total income exceeds 
Rs.50,000 but does not exceed 
Rs, 1,00,000 


f5) whole the total income exceeds 
Rj. 1,00,000 


income-tax 
Nil; 


4 per cent, of the ' amount by which 
the total income exceeds Rs, 10,000; 


Rs. 600 plus 7 per cent, of the amoynt 
by which the total income exceeds 
Rs. 25,000; 

Rs.2,350 plus 13percent.of the amount 
by which the total income exceeds 
Rs. 50,000; 


Rs. 8,850 plus 22 per cent, of the amount 
by which the total income exceeds 
Rs. 1,00,000. 
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Surcharge on income-tax 

The amount of income-tax computed in accordance with the preced¬ 
ing provisions of this Sub-Paragraph shall. In the case of every person 
having a total income exceeding fifty thousand rupees, be increased by 
a surcharge for purposes of the Union calculated at the rate of five per 
cent, of such income-tax. 

Explanation. —^For the purposes of this Paragraph, “registered firm” 
includes an unregistered firm assessed as a registered firm under clause 
(b) of section 183 of the Income-tax Act. 

Paragraph D 

In the case of every local authority,— 

Rate of income-tax 

On the whole of the total income 50 per cent. 

Surcharge on income-tax 

The amount of income-tax computed at the rate hereinbefore 
specified shall, in the case of every person having a total Income exceed¬ 
ing fifty thousand rupees, be increased by a surcharge for purposes 
the Union calculated at the rate of five per cent, of such income-tax. 

Paragraph E 

In the case of a company,— 

Rates of income-tax 
I. In the case of a domestic company,— 

(1) where the company is a company in which 50 per cent, of the total income; 
the public are substantially interested 

(2) where the company is not a company in 
which the public arc substantially interested— 

(/) in the case of a trading company or an 60 per cent, of the total income; 
investment company 

(a) in any other case 55 per cent, of the total income. 

II. In the case of a company other than a domestic company,— 

(/) on so much of the total income as con¬ 
sists of — 

(a) royalties received from Government 
or an Indian concern in pursuance of an 
agreement made by it with the Govern¬ 
ment or the Indian concern after the 
31st day of March, 1961 but before the 
1st day of April, 1976, or 

(b) fees for rendering technical services 
received from Government or an Indian 
concern in pursuance of an agreement 
made by it with the Government or the 
Indian concern after the 29tb day of 
February, 1964 but before the 1st day 
of April, 1976, 
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and where such agreement has, in either 50 per cent.; 

case, been approved by the Central 

Government 

(//) on the balance, if any. of the total 65 per cent, 
income 


Surcharge on income-tax 

The amount of income-tax computed in accordance with the provi¬ 
sions of item I of this Paragraph shall, in the case of every person having 
a total income exceeding fifty thousand rupees, be increased by a sur¬ 
charge calculated at the rate of five per cent, of such income-tax. 

PART II 

Rates for deduction op tax at source in certain cases 

In every case in which under the provisions of sections 193, 194, 194A, 
194B, 194BB, 194D and 195 of the Income-tax Act, tax Is to be deducted 
of the rates in force, deduction shall be made from the income subject 
to deduction at the following rates:— 


Rate of income-tax 


1. In the case of a person other than a company— 
(a) where the person is resident in India— 


(0 on income by way of interest other 10 per cent.; 

than “Interest on securities’* 

(/i) on income by way of winnings 40 per cent.; 
from lotteries and crossword puzzles 

(Hi) on income by way of winnings 40 per ccnt.;| 
from horse races 


(/v) on income by way of insurance 10 per cent.; 
co mmi ssion 


(v) on income by way of interest pay- 10 per cent.; 

able on— 

(A) any securi^, other than a tax- 
free security, of the Central or a 
State Government; 


(S) any debentures or other 
securities for money issued by or on 
behalf of any loc^ authority or a • j 
corporation eslaWished by a Central, 
State or Provincial Act; 


(C) any debentures issued by a 
company where such debentures 
are listed on a recognised stock 
exchange in India in accordance 
with the Securities Contracts (Regu¬ 
lation) Act, 1956 and any rules 
made thereunder; 

(v/) on any other income (excluding 20 per cent.; 
interest payable on a tax-free security) 
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(b) where the person is not resident in India- 

— 

(I) in the case of a non-resident Indian— 

(A) on investment income and 
long-term capital gains 

20 per cent.; 

(5) on income by way of interest 
payable on a tax-free security 

15 per cent.; 

(C) on income by way of winnings 
from lotteries and crossword 
puzzles 

40 per cent,; 

(D) on income by way of winnings 
from horse races 

40 per cent.; 

(E) on the whole of other income 

income-tax at 30 per cent, of 
the amount of income 


or 


income-tax in respect of the 
income at the rates prescribed 
in Sub-Paragraph I of Paragraph 
A of Part III of this Schedule, if 
such income had been the 
total income, 


whichever is higher; 

(ii) in the case ofany other person— 


(A) on income by way of interest 
payable on a tax-free security 

15 per cent,; 

(5) on income by way of winnings 
from lotteries and crossword 
puzzles 

40 per cent.; 

(C) on income by way of winnings 
from horse races 

40 per cent.; 

(D) on the whole of the other 
income 

income-tax at 30 per cent, of 
the amount of income 


or 


income-tax in respect of the in¬ 
come at the rates prescribed in 
Sub-Paragr^h I of Paragraph 
A of Part in of this Schedu le, 
if such income had been the 
total income, 

2. .In the case of a company— 

whichever is higher; 

(a) where the company is a domestic company— 

({) on income by way of interest other 
than “Interest on securities” 

20 per cent.; 

(ii) on income by way of winnings 
from lotteries and crossword puzzles 

40 per cent.; 

(Hi) on income by way of winnings 
from horse races 

40 per cent,; 
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(/v) on any other incxjmc (excluding 21.5 per cent. ; 
interest payable on tax-free security) 

(b) where the company is not a domestic company—■ 

(/) on income by way of dividends 25 per cent.; 
payable by any domestic company 

(ii) on income by way of winnings 40 per cent.; 
from lotteries and crossword puzzles 

{Hi) on income by way of winnings 40 per cent.; 
from horse races 

(/v) on income by way of interest 25 per cent.; 
payable by Government or an Indian 
concern on moneys borrowed or debt 
incurred by Government or the Indian 
concern in foreign currency 

(v) on income by way of royalty 30 per cent.; 
payable by Government or an Indian 

concern in pursuance of an agreement 
made by it with the Government or the 
Indian concern after the 31st day of 
March, 1976, where such royalty is in 
consideration for the transfer of all or 
any rights (including the granting of 
a licence) in respect of copyright in 
any book on a subject referred to in 
the proviso to sub-section (lA) of 
section 115A of the Income-tax Act, to 
the Indian concern 

(vi) on income by way of royalty 
[not being royalty of the nature referred 
to in sub-item (h) (v)] payable by 
'Government or an Indian concern in 
pursuance of an agreement made by it 
with the Government or the Indian 
concern and which has been approved 
by the Central Government,— 

(A) where the agreement is 50 per cent.; 
made after the 31st day of March, 

1961 but before the 1st day of 
April, 1976 

(B) where the agreement is made 30 per cent.; 
after the 31st day of March, 1976 

(vH) on income by way of fees for 
technical services payable by Govern¬ 
ment or an Indian concern in pursuance 
of an agreement made by it with the 
Government or the Indian concern and 
which has been approved by the Central 
Government— 

(4) where the agreement is made 50 per cent.; 
after the 29th day of February, 1964 
but before the 1st day of April, 1976 

(B) where the agreement is made 30 per cent.; 
after the 31st day of March, 1976 

(viii) on income by way of interest 44 per cent,; 
payable on a tax-free security 

(ix) on any other income 


65 per cent. 
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Explanation .—For the purposes of this Part, “investment income”, 
"long-term capital gains” and “non-resident Indian” shall have the mean¬ 
ings assigned to them in Chapter XII-A of the Income-tax Act- 

Surcharge on income-tax 

The amount of income-tax deducted in accordance with the provi¬ 
sions of— 

(a) sub-item (a) of item 1 of this Part shall be increased by a 
surcharge for purposes of the Union, and 

(b) sub-item (a) of item 2 of this Part shall be increased by a 
surcharge, 

calculated at the rate of eight per cent, of such income-tax, 

PART III 

Rates for calculating or charging income-tax in certain cases, 

DEDUCTING INCOME-TAX FROM INCOME CHARGEABLE UNDER THE HEAD "SALARIES” 
AND COMPUTING “ADVANCE TAx” 

In cases in which income-tax has to be calculated under the first 
proviso to sub-section (5) of section 132 of the Income-tax Act or charged 
under sub-section (4) of section 172 or sub-section (2) of section 174 or 
section 175 or sub-section (2) of section 176 of the said Act or deducted 
under section 192 of the said Act from income chargeable under the head 
“Salaries” or In which the “advance tax” payable under Chapter XVII-C 
of the said Act has to be computed at the rate or rates In force, such 
Income-tax or, as the case may be, “advance tax” [not being “advance 
tax” in respect of any Income chargeable to tax under Chapter XU or 
Chapter XII-A or sub-section (lA) of section 161 or section 164 or section 
164A or section 167B of the Income-tax Act at the rates as specified in 
that Chapter or section or surcharge on such “advance tax” in respect 
of any income chargeable to tax under section 115B], shall be calculated, 
charged, deducted or computed at the following rate or rates: — 

Paragraph A 
Suh-Paragraph 1 

In the case of every individual or Hindu undivided family or un¬ 
registered firm or other association of persons or body of Individuals, 
whether incorporated or not, or every artificial Juridical person referred 
to In sub-clause (vii) of clause (31) of section 2 of the Income-tax Act, 
not being a case to which Sub-Paragraph IT of this Paragraph or any 
other Paragraph of this Part applies,— 

Rates of income-tax 

(1) where the total income does not Nil; 
exceed Rs. 18,000 

2) where the total income exceeds 20 ter cent* of the amount by which the 

Rs. 18,000 but docs not exceed total income exceeds Rs, 18,000; 

25,000 
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(3) where the total income exceeds 
Rs. 25,000 but does not exceed 
Rs. 50,000 

(4) where the total income exceeds 
Rs. 50,000 but does not exceed 
Rs. 1,00,000 

(5) where the total income exceeds 
Rs. 1,00,000 


Rs. 1,400 plus 30 per cent, of the amount 
by which the total income exceeds 
Rs. 25,000; 

Rs. 8,900 plus 40 per cent. of the 
amount by which the total income 
exceeds Rs. 50,000; 

Rs. 28,900 plus 50 per cent, of the 
amoimt by which the total income 
exceeds Rs. 1,00,000. 


Surcharge on income-tax 

The amount of income-tax computed in accordance with the preced¬ 
ing provisions of this Sub-Paragraph shall, in the case of every person 
having a total income exceeding fifty thousand rupees, be Increased by 
a surcharge for purposes of the Union calculated at the rate of eight per 
cent, of such income-tax;. 

Provided that no such surcharge shall be payable by a non-resident. 


Sub-Paragraph II 

In the case of every Hindu undivided family which at any time 
during the previous year has at least one member whose total Income 
of the previous year relevant to the assessment year commencing on the 
1st day of April, 1990 exceeds Ra. 18,000,— 

Rates of income-tax 


(1) where the total income does not 
exceed Rs. 12,000 

(2) where the total income exceeds 
Rs. 12,000 but does not exceed 
Rs. 20,000 

(3) where the total income exceeds 
Rs. 20,000 but docs not exceed 
Rs. 40,000 

(4) where the total income exceeds 
Rs. 40,000 but docs not exceed 
Rs. 60,000 

(5) where the total income exceeds 
Rs. 60,000 but does not exceed 
Rs. 1,00,000 

(6) Where the total income exceeds 
Rs. 1,00,000 


mi; 

25 per cent, of the amoimt by which 
the total income exceeds Rs. 12,000 

Rs. 2,000 plus 30 per cent. of the 
amount by which the total income 
exceeds Rs. 20,000; 

Rs. 8,000 plus 40 per cent. of the 
amount by which the total income 
exceeds Rs. 40,000; 

Rs. 16,000 plus 50 per cent, of the 
amount by which the total income 
exceeds Rs. 60,000; 

Rs. 36,000 plus 55 per «ent. of the 
amount by which the total income 
exceeds Rs. 1,00,000. 


Surcharge gn income-tax 

The amount of Income-tax computed in accordance with the preced¬ 
ing provisions of this Sub-Paragraph shall, in the case of every person 
having a total income exceeding fifty thousand rupees, be increased by 
a surcharge for purposes of the Union calculated at the rate of el^t per 
ceiit. of such income-tax: ' 1 


Provided that no such surcharge shall be payable by a non-resident. 
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In the case of every co-operative society,— 

Rates of income-tax 


(1) where the total income does not 
exceed Rs. 10,000 

(2) where the total income exceeds 
Rs. 10,000 but does not exceed 
Rs. 20,000 

(3) where the total income exceeds 
Rs. 20,000 


15 per cent, of the total income; 


Rs. 1,500 plus 25 per cent, of the 
amount by which the total income 
exceeds Rs. 10,000; 

Rs. 4,000 pips 40 per cent, of the 
amoimt by which the total income 
exceeds Rs. 20,000. 


Surcharge on income-tax 

The amount of income-tax computed in accordance with the preced¬ 
ing provisions of this Paragraph shall, in the case of every person having 
a total income exceeding fifty thousand rupees, he increased by a sur¬ 
charge for purposes of the Union calculated at the rate of eight per cent, 
of such income-tax. i 


Paragraph C 
Suh-Paragraph t 

In the case of every registered firm, not being a case to which Suh' 
Paragraph IT of this Paragraph applies,— 

Rates of income-tax 


(1) where the total income does 
not exceed Rs. 10,000 

(2) where the total income exceeds 
Rs. 10,000 but docs not exceed 
Rs. 25,000 

(3) where the total income exceeds 
Rs. 25,000 but does not exceed 

Rs. 50,000 

(41 where the total Income exceeds 
Rs. 50,000 but does not exceed 
Rs. 1,00,000 

(5) where the total income exceeds 
Rs. 1,00,000 


Ml; 


5 per cent, of the amount by which 
the total income exceeds Rs. 10,000; 

Rs. 750 plus 7 per cent, of the amount 
by which the total income exceeds 
Rs. 25,000; 

Rs. 2,500 plus 15 per cent, of the 
amount by which the total income 
exceeds Rs. 50,000; 

Rs, 10,000 plus 24 per cent, of the 
amount by which the total income 
exceeds Rs. 1,00,000. 


Surcharge ori' income-tax 

The amount of Income-tax computed in accordance with the preceding 
provisions of this Suh-Paragraph shall, in the case of every person having 
a total income exceeding fifty thousand rupees, be increased by a surcharge 
for purposes of the Union calculated at the rate of eight per cent, of such 
income-tax. 
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Suh-Paragraph 11 

In the case of every registered firm whose total income includes income 
derived from a profession carried i?n by it and the income so included is not 
less than fifty-one per cent, of such total Income,— 

Rates of income-tax 


(1) where the total income does not 
exceed Rs. 10,000 

(2) where the total income exceeds 
Rs. 10,000 but does not exceed 
Rs. 25,000 

(3) where the total income exceeds 
Rs. 25,000 but does not exceed 
Rs. 50.000 

(4) where the total income exceeds 
Rs. 50,000 but does not exceed 
Rs. 1,00,000 

(5) where the total income exceeds 
Rs. 1,00,000 

Surcharge 


Nil; 


4 per cent, of the amount by which 
the total income exceeds Rs. 10,000; 

Rs. 600 plus 7 per cent, of the amount 
by which the total income exceeds 
Rs. 25,000; 

Rs. 2,350 plus 13 per cent, of the 
amount by which the total income 
exceeds Rs. 50,000; 

Rs. 8,850 plus 22 per cent, of the 
amount by which the total income 
exceeds Rs. 1,00,000. 

income-tax 


The amount of income-tax computed in accordance with the preceding 
provisions of this Sub-Paragraph shall, in the case of every person having 
a total Income exceeding fifty thousand rupees, be increased by a surcharge 
for purposes of the Union calculated at the rate of eight per cent, of such 
inTome-tax. I 

Explanation. —^For the purposes of this Paragraph, “registered firm” 
Includes an unregistered firm assessed as a registered firm under clause (b) 
of section 183 of the Income-tax Act. 

Paragraph D 

In the case of every local authority,— 

Rate of income-tax 

On the whole of the total income 50 per cent. 

Surcharge on income-tax 

The amount of income-tax computed at the rate hereinbefore speci¬ 
fied shall. In the case of every person having a total Income exceeding fifty 
thousand rupees, be increased by a surcharge for purposes of the Union 
calculated at the rate of eight per cent, of such income-tax. 

Paragraph E 


In the case of a company,— 

Rates of inCome-tax 

I- In the case of a domestic company,— 

(1) where the company is a company in 50 per cent. of the total income ; 
which the public fare substantially 
interested 
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(2) where the company is not a company in 

which the public are substantially interested— 

(0 in the case of a trading company or an 60 per cent, of the total 

investment company income; 

(»V) in any other case 55 per cent, or the total 

income. 

■ I. In the case of a company other than a domestic 

company,— 

(/) on so much of the total income as consists 
of— 

^(fl) royalties received from Government or an 
Indian concern in pursuance of an agreement 
made by it with the Government or the Indian 
concern after the 31st day of March, 1961 but 
beiore the 1st day of April, 1976, or 

^(h) fees for, rendering technical services 
received from Government or an Indian con¬ 
cern in pursuance of an agreement made by it 
with the Government or the Indian concern 
after the 29th day of February, 1964 but before 
the Ist day of April, 1976, 

and where such agreement has, in either case, been 50 per cent,,; 

approved by the Central Government 

(ii) on the balance, if any, of the total income 65 per cent. 

Surcharge on income-tax 

The amount of income-tax computed in accordance with the provisions 
of item 1 of this Paragraph shall, in the case of every person having a 
total income exceeding fifty thousand rupees, be Increased by a surcharge 
calculated at the rate of eight per cent, of such income-tax. 

PART IV 

[See section 2(9) (c)] 

Rules for computation of net agricultural income 

Rule 1.—^Agricultural income of the nature referred to in sub-clause (a) 
of clause (lA) of section 2 of the Income-tax Act shall be computed as if it 
were income chargeable to income-tax under that Act under the head 
“Income from other sources’’ and the provisions of sections 57 to 69 of that 
Act shall, so far as may be, apply accordingly: 

Provided that sub-section (2) of section 58 shall apply subject to the 
modification that the reference to section 40A therein shall be construed as 
not Including a reference to sub-sections (3) and (4) of section 40A. 

Rule 2.—Agricultural income of the nature referred to in sub-clause (b) 
or sub-clause (c) of clause (lA) of section 2 of the Income-tax Act [other 
than income derived from any building required as a dwelling house i>y 
the receiver of the rent or revenue or the cultivator or the receiver of 
rent-in-klnd referred to in the said sub-clause (c)] shall be computed as 
if it were income chargeable to income-tax under that Act under the head 
“Profits and gains of business or profession” and the provisions of sections 
30, 31, 32, 36, 37, 38, 40, 40A [other than sub-sections (3) and (4) thereof], 
41, 43, 43A, 43B and 43C of the Income-tax Act shall, so far as may be, 
apply accordingly. 
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Rule 3 —^Agricultural income o± the nature referred to in sub-clause (c) 
of clause {lA) of section 2, of the Income-tax Act, being mcome derived 
from any budding reijuired as a dwelling house by the receiver of the rent 
or revenue or the cultivator or the receiver of rent-in-kmd releired to in 
the said sub-clause (c) shall be computed as if it were income chargeable 
to income-tax under that Act under the head “Income from house property” 
and the provisions of sections 23 to 27 of that Act shall, so far as may be, 
apply accordingly. 

Rule 4.—Notwithstanding anything contained in any other provisions of 
these rules, m a case where the assessee derives income from sale of tea 
grown and manufactured by him in India, such income shall be computed 
m accordance with rule 8 of the Income-tax RuIeSj 1962, and sixty per cent, 
of such income shall be regarded as the agricultural income of the assesses. 

Rule 5.—Where the assessee is a partner of a registered firm or an un¬ 
registered him assessea as a registered iirm under clause (b) of section 
163 of the Income-tax Act, wnicn m the previous year nas any agricultural 
income, or is a partner of an unregistered iirm which has not been assessed 
as a registered hrm under ciause (b) of the said section 183 and wln-ch in 
the previous year has either no income chargeable to tax under the Income- 
tax Act or has total mcome not exceedmg the maximum amount not ciiarge- 
able to tax in the case of an unregistered firm but has any agricultural 
income, then, the agricultural income or loss of the firm shall be computed 
in accordance with these rules and his share in the agricultural income or 
loss of the Iirm shall be computed in the manner laid down in sub-section 
(1), sub-section (2) and sub-section (3) of section 67 of the Income-tax 
Act and the share so computed shall be regarded as tlie agricultural income 
or loss of the assessee. i 

Rule 6 .—Where the assessee is a member of an association of persons or 
a body of individuals (other than a Hindu undivided family, a company 
or a firm) which in the previous year has either no income chargeable to 
tax imder the Income-tax Act or has total income not exceeding the 
maximum amount not chargeable to tax in the case of an association of 
parsons or a body of individuals (other than a Hindu undivided family, a 
company or a firm) but has any agricultural income, then, the agricultural 
income or loss of the association or body shall be computed in accordance 
with these rules and the share of the assessee in the agricultural income or 
loss so computed shall be regarded as the agricultural income or loss of the 
assessee. 

Rule 7.—Where the result of the computation for the previous year In 
respect of any source of agricultural income is a loss, such loss sliall be set 
ofE agamst the income of the assessee, if any, for that previous year from 
any other source of agricultural income: 

Provided that where the assessee is a partner of an unregistered firm 
which has not been assessed as a registered firm under clause (b) of section 
183 of the Income-tax Act or is a member of an association of persons or a 
body of individuals and the share of the assessee in the agricultural income 
of the firm, association or body, as the case may be, is a loss, such loss shall 
not be sflt off against any income of the assessee from any other source of 

agriculti'iral income. 
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Rule 8 ,—^Any sum payable by the assessee on account of any tax levied 
by the State Government on the agricultural income shall be deducted in 
computing the agricultural income. 

Rule 9 — (1) Where the assessee has, in the previous year relevant to 
the assessment year commencing on the 1st day of April, 1989, any agri¬ 
cultural income and the net result of the compulation of the agricultural 
income of the assessee for any one or more of the previous years relevant 
to the assessment years commencing on the 1st day of April, 1981 or the 
1st day of April, 1982 or the 1st day of April, 1983 or the 1st day of April, 
1984 or the 1st day of April, 1985 or the 1st day of April, 1986 or the 1st 
day of April, 1987 or the 1st day of April, 1983, is a loss, then, for the 
purposes of sub-section (2) of section 2 of this Act,— 

(i) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1981 to the ex¬ 
tent, if any, such loss has not been set off against the agricultural 
income for the previous year relevant to the assessment year com¬ 
mencing on the 1st day of April, 1982 or the 1st day of April, 1963 
or the Ist day of April, 1984 or the 1st day of April, 1985 or the 1st 
day of April, 1986 or the 1st day of April, 1987 or the 1st day of April, 
1988, 

(ii) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1982, to the ex¬ 
tent, if any, such loss has not been set off against the agricultural 
Income for the previous year relevant to the assessment year com¬ 
mencing on the 1st day of April, 1983 or the 1st day of April, 1984 or 
the 1st day of April, igS'S or the 1st day of April, 1986 or the 1st day 
of April, 1987 or the 1st day of April, 1988, 

(Hi) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1983, to the ex¬ 
tent, if any, .such loss has not been set off against the agricultural In¬ 
come for the previous year relevant to the assessment year commen¬ 
cing on the 1st day of April, 1984 or the 1st day of April, 1985 or the 
1st day of April, 1986 or the 1st day of April, 1987 or the 1st day of 
April, 1988, 

(iv) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1984, to the 
extent, if any, such loss has not been set off against the agricultural 
Income for the previous year relevant to the assessment year com¬ 
mencing on the Ist day of April, 1985 or the 1st day of April, 1966 or 
the 1st day of April, 1987 or the 1st day of April, 1988, 

(u) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1985, to the ex¬ 
tent, if any, such loss has not been set off against the agricultural 
income for the previous year relevant to the assessment year com¬ 
mencing on the 1st day of April, 1986 or the 1st day of April, 1987 
or the 1st day of April, 1988, 

( 71 ;) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1986, to the 
extent, if any, such loss has not been set off against the agricultural 
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income for the previous year relevant to the assessment year com¬ 
mencing on the 1st day of AprH^ 19871 or tne 1st day of April, 1988, 

(vii) the loss so computed for the previous year relevant to the 
assessment year commencing on ihe 1st day of April, 1987, to the 
extent, if any, such loss has not been set oS against the agricultural 
income for the previous year relevant to the assessment year com¬ 
mencing on the 1st day of April, 1988, and 

(uiii) the loss so computed for the previous year relevant to 
the assessment year commencing on the 1st day of April, 1968, 

shall be set off against the agricultural income of the assessee for the 
previous year relevant to the assessment year commencing on the 1st day 
of April, 1989- 

(2) Where the assessee has, in the previous year relevant to the assess¬ 
ment year commencing on the 1st day of April, 1990 or, if by virtue of any 
provision of the Income-tax Act, income-tax is to be charged in respect 
of the income of a period other than that previous year, in such other 
period, any agricultural income and the net result of the computation of 
tlie agricultural income of the assessee for any one or more of the pre¬ 
vious years relevant to the assessment years commencing on the 1st day 
of April, 1982 or the 1st day of April, 1983 or the Isl day of April, 1984 
or the 1st day of April, 1985 or the 1st day of April, 1986 or the 1st day 
of April, 1987 or the 1st day of April, 1988 or the 1st day of April, 1980, 
is a loss, then, for the purposes of sub-section (8) of section 2 of this 
Act,— 

(i) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1982, to the 
extent, if any, such loss has not been set off against the agricultural 
income for the previous year relevant lo the assessment year com¬ 
mencing on the 1st day of April, 1983 or the 1st day of April, 1984 or 
the 1st day of April, 1985 or the 1st day of April, 1986 or the 1st day 
of April, 1987 or the 1st dajr of April, 1988 or the 1st day of April, 1989, 

(ii) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1983, to the 
extent, if any, such loss has not been set off against the agricultural 
income for the previous year relevant to the assessment year com¬ 
mencing on the 1st day of April, 1984 or the 1st day of April, 1985 
or the 1st day of April, 1986 Or the 1st day of April, 1987 or the 1st 
day of April, 1988 or the ist day of April, 1989, 

(iii) the loss so computed for the previous year relevant to the 
assessment year commencing on the ist day of April, 1984, to the 
extent, if any, such loss has not been set off against the agricultural 
income for the previous year relevant to the assessment year commen¬ 
cing on the 1st day of April, 1985 or the 1st day of April, 1986 or the 
1st day of April, 1987 or the 1st day of April, 1988 or the 1st day of 
April, 1989, 

(iu) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1985, to the 
extent, if any, such loss has not been set off against the agricultural 
income for the previous year relevant to the assessment year com¬ 
mencing on the 1st day of April, 1986 or the 1st day of April, 1987 
or the 1st day of April, 1988 or the 1st day of April, 1989, 
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16 of 1981. 
14 of 1982. 
11 of 1983. 
21 of 1984. 
32 of 1985. 
23 of 1986 
11 of 198?; 
26 of 1988. 


(w) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1986, to the 
extent, if any, such loss has not been set off against the agricultural 
income for the previous year relevant to the assessment year com¬ 
mencing on the Ist day ot April, 1987 or the 1st day of April, 1988 or 
the 1st day of April, 1989, 

(vi) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1987, to the 
extent. If any, such loss has not been sei, off against the agricultural 
Income for the previous year relevant to the assessment year com¬ 
mencing on the 1st day of April, 1988 or the 1st day of April, 1989, 

(vii) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1988, to the ex¬ 
tent, if any, such loss has not been set off against the agricultural 
income for the previous year relevant to the assessment year com¬ 
mencing on the 1st day of April, 1989, and 

(viii) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1989, 

shall be set off against the agricultural income of the assessee for the 
previous year relevant to the assessment year commencing on the 1st 
day of April, 1990. 

(3) Where a change has occurred in the constitution of a firm, 
nothing in sub-rule (1) or sub-rule (2) shall entitle the firm to set off 
so much of the loss proportionate to the share of a retired or deceased 
partner computed in the manner laid down in sub-section (1), sub¬ 
section (2) and sub-section (3) of section 67 of the Income-tax Act as 
exceeds his share of profits. If any, of the previous year in the firm, or 
entitle any partner to the benefit of any portion of the said loss (com¬ 
puted in the manner aforesaid) which is not apportionable to him. 

(4) "Where any person deriving any agricultural income from any 
source has been succeeded in such capacity by another person, otherwise 
than by inheritance, nothing in sub-rule (1) or sub-rule (2) shall entitle 
any person, other than the person incurring the loss, to have it set off 
under sub-rule (1) or, as the case may be, sub-rule (2). 

(5) Notwithstanding anything contained in this rule, no loss which 
has not been determined by the Assessing Officer under the provisions 
of these rules or the rules contained in Part I'V of the First Schedule 
to the Finance Act, 1981, or of the First Schedule to the Finance Act, 1982, 
or of the First Schedule to the Finance Act, 1983, or of the First Schedule 
to the Finance Act, 1984, or of the First Schedule to the Finance Act, 1985, 
or of the First Schedule to the Finance Act, 1986, or of the First Schedule 
to the Finance Act, 1987, or of the First Schedule to the Finance Act, 
1988, shall be set off under sub-rule (1) or, as the case may be, sub-rule 
( 2 ). 

Rule 10 .— "Where the net result of the computation made in accord¬ 
ance with these rules is a loss, the loss so computed shall be ignored and 
the net agricultural Income shall be deemed to be nil. 
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Rule II.—The provisions of the Income-tax Act relating to proce¬ 
dure for assessment (including the provisions of section 288A relating 
to rounding off of income) shall, with the necessary modifications, apply 
in relation to the computation of the net agricultural income of the as- 
sessee as they apply in relation to the assessment of the total income. 


Rule 12 .—For the purposes of computing the net agricultural in¬ 
come of the assessee, the Assessing Officer shall have the same powers 
as he has under the Income-tax Act for the purposes of assessment of 
the total Income. 
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THE SECOND SCHEDULE 
[See section 34(a)] 

In the First Sch«;dule to the Customs Tariff Act,— 

(1) in “General rules /or the interpretation of this Schedule'’^ in 
clause (a) of rule 5, for the words “The rule”, the words “This rule” 
shall be substituted; 

(2) in Chapter 4,— 

(i) in heading No. 04.03, in column (3), for the words “fruit 
OR cocoa”, the words “fruit nuts or cocoa” shall be substituted; 

(ii) in heading No. 04.08, in column (3), for the words “in 
SHELL and”, the words “in shell, and” shall be substituted; 

(3) in Chapter 6, in sub-heading No, 0602.20, for the entry in 
column (3), the entry “Trees—,shrubs and bushes, grafted or not, ot 
kinds which bear edible fruit or nuts” shall be substituted; 

(4) in Chapter 9,— 

(i) in sub-heading Nos. 0906.10 and 0906.20, for the entries in 
columns (4) and (5), the entries “150% plus Rs. 20 per Kg.’’ and 
“142.5% plus Rs, 20 per Kg.” shall, respectively, be substituted; 

(ii) in sub-heading No. 0907.00, for the entries in columns (4) 
and (5), the entries “Rs- 120 per Kg.” and “Rs. 120 per Kg. less 
7.5%” shall, respectively, be substituted; 

(iii) In sub-heading No, 0908.10, for the entries in columns 

(4) and (5), the entries “150%” and “142.5%” shall, respectively, 
be substituted; 

(iu) in sub-heading No. 0908-20, for the entry in column (4), 
the entry “150%” shall be substituted; 

(u) in heading No. 09.09, in column (3), for the words 
“caraway or junipkr”, the words "oh caraway; junipkh berries” 
shall be substituted; 

(ui) in sub-heading No. 0909.50, in column (3), for the words 
“fennel or juniper”, the words “fennel; juniper berries” shall be 
substituted; 

(5) in Chapter 10, Note 1, in clause (b), the word converted” 
shall be omitted; 

(6) in Chapter 16, in sub-heading No. 1604.14, in column (3), the 
word “Atlantic” shall be pmitted; 

(7) in Chapter 17, in the Subheading Note, for the word “polari- 
metric'’, the word “polarimeter” shall he substituted; 
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(8) in Chapter 22, in sub-heading Nos. 2207.10^ 2208.10, 2208.20, 
2208.30, 2208.40, 2208.50 and 2208.90, for the entry in column (4), the 
entry “Rs. 200 per litre or 355%, whichever is higher" shall be subs¬ 
tituted; 

(9) in Chapter 25, in heading No. 25.23, in column (3), the 
brackets and words ‘ ("ciment fondu")at the two places where they 
occur, shall be omitted; 

(10) in Chapter 34, in Note 5, in clause (d), after the word 
“dispersed”, the word “in” shall be inserted; 

(11) In Chapter 59,— 

(i) in Note 6, for clause (a), the following clause shall be 
substituted, namely: — 

“ (a) Transmission or conveyor belting, of textile material, 
of a thickness of less than 3 mm; or”; 

(ii) in sub-heading No. 5911.10, for the entry in colunm (3), 
the following entry shall be substituted, namely: — 

Textile fabrics, felt and felt-lined woven fabrics, coat¬ 
ed, covered or laminated with rubber, leather or other 
material, of a kind used for card clothing, and similar fabrics 
of a kind used for other technical purposes”; 

(12) in Chapter 61,— 

(i) in Note 8, for the word “concerning", the word “cover¬ 
ing” shall be substituted; 

(ii) in heading No. 6104, in column (3), after the word 
“jackets,", the word “blazers," shall be inserted; 

(Hi) in the portion occurring after sub-heading No. 6104.29, 
in column (3), for the word “-Jackets:'\ the words “-Jackets and 
blazers:’’ shall be substituted; 

(13) in Chapter 62,— 

(i) In heading No. 62.04, in column (3), after the word 
“jackets,", the word “blazers," shall be inserted; 

(ii) in the portion occurring after sub-heading No. 6204.29, 
in column (3), for the word “-Jackets:”, the words “-Jackets and 
blazers:’’ shall be substituted; 

(14) in Chapter 63, in heading No. 63.06. for the entry in column 
(3), the entry “Tarpaulins, awnings and sun blinds; tents; saus for 
boats, sail boats oh land craft; camping goods” shall be substituted; 

(15) in Chapter 72, in Subheadinc Note 1, in clause (a), for the 
lyords “pig iron containing, by weight, separately or together:”, the 
words "Pig iron containing by weight one or more of the following 
elements in the specified proportions;” shall be substituted; 
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(16) in Chapter 73, in sub-heading No. 7314-42, in column O), 
for the words “--Plastic coated", the words “--Coated with plastics” 
shall be substituted; 

(17) in Chapter 74, in sub-heading No. 7404.00, for the entry in 
column (4), the entry “100% plus Hs. 5,000 per toimo" shall be subs¬ 
tituted; 

.(18) in Chapter 82,— 

(i) in heading No. 82.01, in column (3), for the word 
“secateurs”, the words “secateurs ,and pruners” shall be substi¬ 
tuted: 

(it) in sub-heading No. 8201.50, for the entry in column (3), 
the entry “-Secateurs and similar one-handed pruners and shears 
(including poultry shears)’’ shall be substituted; 

(19) in Chapter 84,— 

(i) in heading No. 84.16, in coltmm (3), for the words 
.“mechanical grates”, the words “including their mechanical 
grates” shall be substituted; 

(it) in sub-heading No. 8418 50, for the entry in column (3), 
the entry “-Other refrigerating or freezing chests, cabinets, dis¬ 
play counters, show-cases and similar refrigeTating or freezing 
furniture” shall be substituted; 

(iii) in sub-heading Nos. 8482.10, 8482.20, 8482.30, 8482.40, 

8482.50 and 8482.80, for the entry In column (4), the entry *‘150% 
plus Rs. 300 per bearing” ^all be substituted; 

(iv) In sub-heading Nos. 8482.91 and 8482.99, for the entry in 

column (4), the entry “150% plus Rs. 300 per piece” shall be 
substituted; , 

(u) in sub-heading No. 8485.10, In column (3), for the word 
“Ships’”, the words “Ships’ or boats”' shall be substitutedt 

(20) in Chapter 90, In sub-heading No. 9011.20, for the entry in 
column (3), the entry “-Other microscopes, for photomicrography, 
clnephotomicrography or microprojection’’ shall be substituted; 

(21) in Chapter 94, In Note 1, In clause (e), for the word “refri- 
grators”, the words "refrigerating or freezing equipment” shall be 
substituted; ^ 

(22) In Chapter 99, in sub-heading No. 9901.00, In column (3), 
Item No. (46) and the entry relating thereto shall be omitted. 
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THE THIRD SCHEDULE 
[See section 34(b)] 

In the First Schedule to the Customs Tariif Act, in Chapter 98,— 
(J) Notes 7 and 8 shall be omitted; 

(2) heading No. 98.06 and the entries relating thereto shall be 
omitted. 
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THE FOURTH SCHEDULE 
(See section 36) 

PART I 

In the Schedule to the Central Excise Tariff Act,— 

(1) in Chaptei' 15, in suh-heading Nos. 1504.00 and 1508.90, for 
the entry in column (4), the entry “Rs, 3,000 per tonne” Ehall be 
substituted; 

(2) in Chapter 17,— 

(a) in sub-heading No. 1701-31, for the entry in column (4), 
the entry “Rs. 25 per quintal” shall be substituted; 

(b) in sub-heading No. 1701.39, for the entry in column (4), 
the entry “Rs. 45 per quintal" shall be substituted; 

(3) in Chapter 22, heading No. 22.04 and the entr’es relating 
thereto shall he omitted; 

(4) In Chapter 24, In sub-heading No. 2404.13, for the entry in 
column (4), the entry “225%” shall be substituted; 

(5) in Chapter 25,— 

(a) in sub-heading No. 2502.20, for the entry in column (4), 
the entry “Rs. 250 per tonne” shall be substituted; 

(b) in sub-heading No. 2504.21, for the entry in column (4), 
the entry “Rs. 15 per square metre” shall be substituted; 

(c) in sub-heading No. 2504.31, for the entry in column (4), 
the entry “Rs. l5 per square metre” shaU be substituted: 

i 

(6) in Chapter 27, in sub-heading No. 2705.00, for the entry in 
column (4), the entry “Nil” shall be substituted; 

(7) in Chapter 28,— 

(a) in sub-heading No. 2801,10, for the entry in column (4), 
the entry “Rs. 100 per tonne" shall be substituted; 

(b) in sub-heading No. 2804.ll, for the entry in col umn ( 4 ), 
the entry “Re, 1 per cubic metre of the gas at normal pressure 
at 15°C” shall be substituted; 

(c) In sub-heading No. 2804,12, for the entiy in column (4), 
the entry “50 paise per cubic metre of the gas at normal pressure 
at 15’C” shall be substituted; 

(il) in Stfb-hfeadirig No. 2804.18, for the entry in column (4), 
Ihe entry “Re. i per cubic metre of the at riormal pressure 
at 15* C” shall be substituted: 

(e) In aub-heading No. 2811.10, for the entry In column (4), 
the entry "Rs. 1.25 pier kilogtam” shall be substituted; 
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(f) in sub-heading No. 2814,00, for the entry In colunm (4), 
the entry “Rs. 1,100 per tonne” shall be substituted; 

(8) in Chapter 29,— 

(a) in sub-heading No. 2901.10, for the entry in column (4), 
the entry “Rs. 13 per cubic metre of the gas at normal pressure 
at 15*C” shall be substituted; 

(b) in sub-heading Nos. 2935.00 and 2939.10, for the entry in 
column (4), the entry “15%” shall be substituted; 

(9) in Chapter 30, in sub-heading No. 3003.30. for the entry in 
column (4), the entry “15%" shall be substituted; 

(10) in Chapter 39, in sub-heading Nos. 3904.10, 3904 21, 3904.22, 
3904.30, 3904A0, 3904.50, 3904.61, 3904.69 and 3904.90, for the entry 
in column (4), the entry “60% plus Rs. 25 per kilogram” shall bo 
substituted; 

(11) in Chapter 40,— 

(a) in NOTES 1 and 2, for the word “hardened”, the word 
"hard" shall be substituted; 

(b) in heading No. 40.04, for the word “HARDENED”, the 
word “HARD" shall be substituted; 

(c) in sub-heading No. 4006.10, for the entry in colunm (4), 
the entry “Rs. 12.60 per kilogram" shall be substituted} 

(d) in heading No. 40.08, for the word “HARDENED”, the 
word “HARD” shall be substituted; 

(e) in sub-heading No. 4008.21, for the entry in colunm (4), the 
entry “Rs. 12.60 per kilogram" shall be substituted; 

(f) in heading No. 40.09, for the word “HARDENED”, the 
word “HARD” shall be substituted; 

(g) sub-heading No. 4011.10 and the entries relating thereto 
shaU be omitted; 

(h) sub-heading No. 4011.20 shall bo reniimbered as sub- 
keadlng No. 4011.10; 

(i) sub-heading No. 401130 shaU be renumbered as sub¬ 
heading No. 4011.20, and in sub-heading No. 4011.20, as so 
renumbered, for the entry in column (4), the entry “Rs. 30 per 

7 tyre” shaU be substituted; 

(j) sub-heading Nos. 4011.41, 4011.49, 4011.50, 4011.60, 

4011.70 and 4U1.80 shaU be renumbered as sub-heading Nos. 
4011.31, 4011.39, 4011.40, 4011.50, 4011.60 and 4011.70, respectively; 

(k) in sub-heading No. 4012.19, for the entry in colunm (4), 
the entry “Rs. 21 per flap” shaU be substituted; 

(l) in heading Nos. 40.14, 40.15, 40.16 and 40.17, for the word 
■ “HARDENED”, wherever it occurs, the word “HARD” shaU be 

substituted; 

; (12) in Chapter 48,— 

(a) In sub-heading No. 4802.10, for the entry in column 
(4), the entry “20% ” shaU fee substituted; 
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(b) in sub-heading No. 4802.20, for the entry in column 
(4), the entry “10% plus Rs. 630 per tonne” shall be substituted; 

(c) in sub-heading No. 4802.91, for the entry in column (4), 
the entry “10% plus Rs. 1,900 per tonne” shall be substituted; 

(d) in sub-heading No. 4802.99, for the entry in colu m n (4), 
the entry “10% plus Rs. 1,470 per tonne” shall be substituted; 

(e) In sub-heading No. 4803.00, for the entry In column (4), 
the entry “10% plus Rs. 1,625 per tonne” shall be substituted; 

(j) In sub-heading No. 4804.11, for the entry In column (4), 
the entry “20%’’ shall be substituted; 

(g) in sub-heading No. 4804.19, for the entry in column (4), 
the entry “10% plus Rs. 1,900 per tonne” shall be substituted; 

(h) In sub-heading No. 4804.21, for the entry in column (4), 
the entry “20% ” shall be substituted; 

(i) in sub-heading No. 4804.29, for the entry in column (4), 
the entry “10% plus Rs. 1,900 per tonne” shall be substituted; 

(j) in sub-heading No. 4804.30, for the entry in column (4), 
the entry “10% plus Rs. 1,900 per tonne” shall be substituted; 

(k) In sub-heading No. 4805.19, for the entry in column (4), 
the entry “10% plus Rs. 605 per tonne’’ shall be substituted; 

(l) in sub-heading No. 4805.30, for the entry in column (4), 
the entry ‘‘10% plus Rs. 2,260 per tonne” shall be substituted; 

(m) In sub-heading No. 4805.90, for the entry In column (4), 
the entry “10% plus Rs. 1,680 per tonne” shall be substituted; 

(n) In sub-heading No. 480610, for the entry in column (4), 
the entry “10% plus Rs. 2,425 per tonne’’ .shall be substituted; 

( 0 ) in sub-heading No. 4806.20, for the entry in column (4), 
the entry “10% plus Rs. 2,425 per tonne” shall be substituted; 

(p) In sub-heading No. 4806.90, for the entry in column (4), 
the entry “10% plus Rs. 2,100 per tonne” shall be substituted; 

(q) In sub-heading No. 4807.10, for the entry in column (4), 
the entry “10% plus Rs. 1,680 ner tonne” shall be substituted; 

(r) in sub-heading No. 4807 92, for the entry in column (4), 
the entry "10% plus Rs. 605 per tonne” shall be substituted; 

(s) in sub-heading No. 4807.99, for the entry in column (4), 
the entry “10% plus Rs. 1,680 per tonne” shall be substituted; 

(t) in sub-heading No- 4808.10, for the entry in column (4), 
the entry “10% plus Rs. 1,680 per tonne” shall be substituted; 

(u> in sub-heading No. 4808.90, for the entry in column (4), 
the entry “10% plus Rs. 1,680 per tonne” shaU be substituted; 

(i') in sub-heading No. 4810.10. for the entry in column (4), 
the dntry “10% plus Rs. 1,900 per tonne” shall be sub^tuted; 

(uj) In sub-heading No. 4810.20, for the entry in column (4), 
the entry “10% plus Rs. 2,425'per tonne shall be substituted; 
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(o;) In sub-heading No. 4810-90, for the entry in column (4), 
the entry “10% plus Rs. 2.100 per tonne” shall be substihited; 

(y) in sub-heading No. 4811.10, for the entry in column (4), 
the entry “10% plus Rs. 1,680 per tonne” shall be substituted^ 

(z) In sub-heading No. 4811.20, for the entry in column (4), 
the entry “10% plus Rs. 1,680 per tonne” .shall be substituted; 

(za) in sub-heading No. 4811.30, for the entry in column 
(4), the entry “35% plus Rs. 1,680 per tonne” shall be substitut¬ 
ed; 

(zh) in sub-heading No. 4811.40, for the entry in column 
(4), the entry “10% plus Rs. 2,425 per tonne” shall be substitut¬ 
ed; 

(zc) m sub-heading No. 4811.90, for the entry in column 
(4), the entry “35% plus Rs. 2,100 per tonne” shall be substitut¬ 
ed; 

(zd) in sub-heading No. 4813-00, for the entry in column 
(4), the entry “10% plus Rs 2,425 per tonne” shall be substitut¬ 
ed; 

(ze) in sub-heading No, 4814.00, for the entry in column 
(4), the entry “10% plus Rs. 2,850 per tonne” shall be substitut¬ 
ed; 

(zf) in sub-heading No- 4823.12, for the entry in column 
(4), the entry “10% plus Rs. 1,680 per tonne” shall be substitut¬ 
ed; 

(zg) in sub-heading No. 4823.14, for the entry in column 
(4), the entry “10% plus Rs- 1,260 per tonne” shall be substitut¬ 
ed; 

(zh) in sub-heading No. 4823.19, for the entry In column 
(4), the entry “10% plus Rs- 1,680 per tonne” shall be substitut¬ 
ed; 

(zi) in sub-heading No. 4823.90, for the entry in column (4), 
the entry “35% ” shall be substituted; 

(13) in Section XI, in Note 2, in clause (C), after the words 

•1 of 1944. and figures “Central Excise Rules, 1944,”, the words, figures and 

letter “or section 5A of the Central Excises and Salt Act, 1944” shall 
be inserted; 

(14) in Chapter 50, In sub-heading No, 5001.20, for the entry in 
column (4), the entry “Rs, 18 90 per Wlogram” shaU be substituted; 

(15) in Chapter 51, in sub-heading No. 5103.29, for the entry in 
cidumn (4), the entry “Rs. 18.90 per kilogram” shall b© substituted; 

(16) in Chapter 53,— 

(a) in sub-heading No. 5301.31, for the entry in column (4), 
the entry “5.78 paise per count per kilogram” shall be subs¬ 
tituted; 

(b) in sub-heading No. 5301.32, for the entry in column (4), 
the entry “Rs. 18.90 per kUogrum” shall be sub9titute4; 

(c) in sub-heading No. 6303.31, for the entry in coijumn (4), 
the entry “Rs. 1.05 per kilogram” shall bo substituted; 
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(d) in sub-heading ICo. 5303.32, for the entry in column (4), 
the entry “Rs. 4.20 per kilogram” shall be substituted; 

(e) in sub-heading No. 5303.39, for the entry in column (4), 
the entry “Rs. 10.50 per kilogram” shall be substituted; 

(/) in sub-heading No, 5307.12, for the entry in column (4), 
the entry “5% plus Rs. 2.10 per square metre” shall be sub¬ 
stituted; 

(17) in Chapter 54,— 

(d) in sub-heading No, 5401.10, for the entry in column (4), 
the entry ‘‘Rs. 9.45 per kilogram or 50% whichever is less” 
shall be substituted; 

(b) in sub-heading No. 5401.20, for the entry In column (4), 
the entry “Rs. 1.05 per kilogram” shall be substituted; 

(c) In sub-heading No. 5401.90, for the entry In column (4), 
the entry “Rs. 9,45 per kilogram or 50% whichever is less” shall 
be substituted; 

(d) in sub-headmg No. 5402.11, for the entry in column (4), 
the entry “Rs. 64.68 per kilogram” shall be substituted; 

(e) in sub-heading No. 5402.12, for the entry in column (4), 
the entry “Rs. 7.51 per kilogram” shall be substituted; 

Cf) in sub-heading No. 5402.20, for the entry in column (4), 
the entry “Rs- 77.39 per kilogram” shall be Substituted; 

(g) in sub-heading No. 5402.91, for the entry in column (4), 
the entry “Rs. 64.68 per kilogram” shall be substituted; 

(h) in sub-heading No. 5402.92, for the entry in column (4), 
the entry “Rs. 56.60 per kilogram” shall be substituted; 

(i) in sub-heading No. 5402.93, for the entry in coltimn (4), 
the entry “Rs. 40.43 per kilogram” shall be substituted; 

(j) in sub-heading No. 5402.94, for the entry in column (4), 
the entry “Rs. 32.34 per kilogram” shall be substituted; 

(fc) in sub-heading No. 5402.95, for the entry in column (4), 
the entry “Rs. 5.78 per kilogram” shall be substituted; 

(l) in sub-heading No. 6403.11, for the entry in column (4), 
the entry “Rs- 64.68 per kilogram” shall be substituted; 

(m) in sub-heading No. 5403.12, for the entry in column (4), 
the entry “Rs. 7.51 per kilogram” shall be substituted; 

(n) in sub-heading No. 5403.20, for the entry in column (4), 
the entry "Rs. 77.39 per kilogram” shall be substituted; 

(o) in sub-heading No. 5403.90, for the entry in column (4), 
the entry “Rs. 103.95 per kilogram” shall be substituted; 

(p) in sub-heading No. 5404.11, for the entry In column (4), 
the entry “Rs. 14.42 per kilogram” shall be substituted; 

(q) in sub-heading No. 5404.12, for the entry in column (4), 
the entry “Rs. 10,82 per kilogram” shall substituted; 
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(T*) In sub-heading No. 5404.13, for the entry in column (4), 
the entry “Rs. 8.04 per kilogram” shall be substituted; 

(«) in sub-heading No. 5404.14, for the entry in column (4), 
the entry “Rs. 5.54 per kilogram” shall be substituted; 

(t) in sub-heading No. 5404.15, for the entry in column (4), 
the entry “Rs. 5.18 per kilogram” shall be substituted; 

(u) in sub-heading No. 5404.16, for the entry In column (4), 
the entry “Rs. 4.25 per kilogram” shall be substituted; 

(u) In sub-heading No. 540417, for the entry In column (4), 
the entry “Rs. 2.96 per kilogram” shall be substituted; 

(to) in sub-heading No. &404.91, for the entry in column (4), 
the entry “Rs, 22.18 per kilogram" shall be substituted; 

(x) in sub-heading No. 5404.92, for the entry in column (4), 
the entry “Rs. 14.46 per kilogram" shall be substituted; 

(y) in sub-heading No. 5404 93, for the entry in column (4), 
the entry “Rs. 10.35 per kilogram” shall be substituted; 

(z) in sub-heading No. 5404.94, for the entry in column (4), 
the entry “Rs. 8 59 per kilogram” shall be substituted; 

(za) in sub-heading No- 5404.95, for the entry in column (4), 
the entry “Rs. 7.30 per kilogram” shaU be substituted; 

(zb) in sub-heading No. 5404.96, for the entry in column (4), 
the entry “Rs. 4 95 per kilogram" shall be substituted; 

(zc) in sub-heading No. 5404.97, for the entry in column (4), 
the entry “Rs. 3.23 per kilogram” shall be substituted; 

(zd) in sub-heading No. 5405.00, for the entry In column (4), 
the entry “Rs. 19.77 per kilogram" shall be substituted; 

(ze) In sub-heading No. 5406.19, for the entry in column (4), 
the entry “Rs. 103.95 per kilogram” shall be substituted; 

(zf) in sub-heading No. 5406.90, for the entry in column (4), 
the entry “Rs. 103.95 per kilogram” shall be substituted; 

(zg) in sub-heading No, 5407.00, for the entry in column (4), 
the entry “Rs. 19.77 per kilogram” shall be substituted; 

(18) in Chapter 55,— 

(a) in sub-heading No. 5501.10, for the entry In column (4), 
the entry “Rs. 34.65 per kilogram” shall be substituted; 

(b) in sub-heading No. 5501.20, for the entry in column (4), 
the entry “Rs. 23.10 per kilogram” shall be substituted; 

(c) in sub-heading No. 5501.30, for the entry in column (4), 
the entry “Rs. 9 24 per kilogram” shall be substituted: 

(d) in sub-heading No. 5501.90, for the entry in column (4), 
the entry “Rs. 34-65 per kilogram” shall be substituted; 

(e) In sub-heading No, 5502.00, for the entry in column (4), 
the entry “Rs. 10.50 per kilogram” shall be substituted; 
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(f) in sub-heading Nos. 5503.12 and 5503.19, for the entry In 
column (4), the entry “Rs. 9 45 per kilogram or 60% whichever 
is less” shall be substituted; 

(g) in sub-heading No. 5503-20, for the entry in column (4), 
the entry “Rs, 1,05 per kilogram” shall be substituted; 

(h) in sub-heading Nos. 5504.21 and 5504.22, for the entry 
in column (4), the entry “Rs. 10-50 per kilogram” shall be sub¬ 
stituted; 

(i) in sub-heading No. 5504.29, for the entry in column (4), 
the entry “Rs. 27.72 per kilogram” shall be substituted; 

(j) in sub-heading No. ;>504.39, for the entry in column (4), 
the entry “Rs. 18.90 per kilogram” .shall be substituted; 

(k) in sub-heading No. 5504.90, for the entry in column (4), 
the entry “Rs. 27.72 per kilogram” shall be substituted; 

(?) in sub-heading No. 5505.41, for the entry in column (4), 
the entry “1.85 paise per count per kilogram” shall be substitut¬ 
ed; 

(m) in sub-heading No. 5505,42, for the entry in column 
(4), the entry “46.20 paise plus 4.62 paise per count per kilogram 
exceeding 25” shall be substituted; 

(n) in sub-heading No. 5505.43, for the entry in column (4), 
the entry “92.40 paise plus 7.39 paise per t:ount per kilogram 
exceeding 35” shall be substituted; 

(o) in sub-heading No. 5508.29, for the entry in column (4), 
the entry “Rs. 10-40 per kilogram” shall be substituted; 

(19) in Chapter 56, in sub-heading No, 5605.10, for the entry in 
column (4), the entry “Rs. 111-55 per kilogram” shaU be substituted; 

(20) in Chapter 58, for Note 7, the following Note shaU be sub¬ 
stituted, namely:— 

“7. In relation to products of sub-heading Nos. 5802.12 and 
5802.14, bleaching, dyeing, printing or any other process or any 
two or more of these processes shall amount to ‘manufacture. ; 

(21) in Chapter 59, in Note 2, after clause (b), the following 
clause shaU be Inserted, namely: — 

“(c) Textile fabrics, partlaUy or discretely coated with 
plastic by dot printing process (heading No. 59.03).”; 

(22) in Chapter 72,— 

(a) in sub-heading Nos. 7201.00, 7203.00 and 7204.10, for the 
entry In column (4). the entry “Rs. 300 per tonne” shaU be 

substituted; 

(b) In sub-heading No, 7204.90, for the entry in column (4), 
the entry “Rs. 800 per tonne” shall be substituted; 

(c) in sub-heading No. 7205.10, for the entry in column (4), 
the entry “Rs, 300 per tonne” shall be substituted; 
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(d) in sub-heading No. 7205.90, for the entry in column (4), 
the entry “Rs. 800 per tonne” shall be substituted; 

(e) In sub-heading No. 7206.10, for the entry in column (4), 
the entry “Rs. 300 per tonne” shall be substituted; 

(f) in sub-heading Nos. 7206.90 and 7207-10, for the entry in 
column (4), the entry “Rs. 800 per tonne” shall be substituted; 

(g) in sub-heading No. 7207.90, for the entry in column (4), 
the entry “Rs. 1,200 per tonne” shall be substituted; 

(h) in sub-heading No, 7208.11, for the entry in column (4), 
the entry “Rs. 800 per tonne” shall be substituted; 

(i) in sub-heading No. 7208.19 for the entry in column (4), 
the entry “Rs. 1,200 per tonne” shall be substituted; 

()) in sub-heading No. 7208.21,- for the entry in column (4), 
the entry “Rs. 800 per tonne” shall be substituted; 

(Jc) in sub-heading No. 7208.29, for the entry in column (4), 
the entry “Rs. 1,200 per tonne” shall be substituted; 

(l) in sub-heading No. 7208.31. for the entry in column (4), 
the entry “Rs. 800 per tonne” shall be substituted; 

(m) in sub-heading Nos. 7208-39 and 7208.40, for the entry in 
column (4), the entry “Rs. 1,200 per tonne” shall be substituted; 

(n) in sub-heading No. 7208 91, for the entry in column (4), 
the entry “Rs. 800 per tonne” shall be substituted; 

(o) in sub-heading Nos. 7208-99 and 7209.10, for the entry in 
column (4), the entry “Rs. 1,200 per tonne” shall be substituted; 

(p) in sub-heading Nos. 7209.20, 7209.30 and 7209.90, for the 
entry in column (4), the entry “Rs. 1,500 per tonne” shall be 
substituted; 

(q) in sub-heading Nos. 7210.11, 7210-19 and 7210.20, for the 
entry in column (4), the entry “Rs. 1,800 per tonne shall be 
substituted; 

(t) in sub-heading No. 7210.30, for the entry in column (4), 
the entry “Rs. 2,500 per tonne” shall be substituted; 

(s) in sub-heading No. 7211.11, for the entry in column (4), 
the entry “Rs. 800 per tonne” shall be substituted; 

(t) in sub-heading No. 7211.19, for the entry in column (4), 
the entry “Rs. 1,200 per tonne” shall be substituted; 

(u) in sub-heading No. 7211.21, for the entry in column (4), 
the entry “Rs. 800 per tonne” shall be substituted; 

(n) in sub-heading Nos. 7211.29 and 7211.30, for the entry In 
column (4). the entry “Rs. 1,200 per tonne” shall be substituted; 

(to) in sub-heading No. 7211.41, for the entry in column (4), 
the entry “Rs. 1.500 per tonne” shall be substituted; 

(x) in sub-heading No. 7211.42, for the entry in column (4), 
tne entry “Rs. 800 per tonne” shall be substituted; 
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(y) in sub-heading No. 7211.49, for the entry in column (4), 
the entry “Rs. 1,200 per tonne” shall be substituted; 

(z) in sub-heading No. 7211.51, for the entry In column (4), 
the entry “Rs. 1,500 per tonne” shall be substituted; 

(za) In sub-heading No. 7211.62, for the entry In column (4), 
the entry “Rs. 800 per tonne” shall be substituted; 

(zb) In sub-heading Nos. 7211.59 and 7211.60, for the entry in 
column (4), the entry “Rs. 1,200 per tonne” shall be substituted; 

(zc) In sub-heading No. 7211.91, for the entry in column (4), 
the entry “Rs. 1,500 per tonne” shall be substituted; 

(zd) In sub-heading No. 7211.92, for the entry in column (4), 
the entry “Rs. 800 per tonne” shall be substituted; 

(zc) in sub-heading No. 7211.99, for the entry in column (4), 
the entry “Rs. 1,200 per tonne” shall he substituted; 

(zf) in sub-heading Nos. 7212.11, 7212.19 and 7212-20, for the 
entry In column (4), the entry “Rs. 1,800 per tonne” shall be 
substituted; 

(zg) in sub-heading No. 7212.30, for the entry in column (4), 
the entry “Rs. 2,500 per tonne” shall be substituted; 

(zh) in sub-heading Nos. 7213.10 and 7213.90, for the entry 
in column (4). the entry “Rs. 800 per tonne” shall be substituted; 

(zi) in sub-heading No. 7214.10, for the entry in column (4). 
the entry “Rs. 1,200 per tonne” shall be substituted; 

(zj) In sub-heading Nos. 7214.20 and 7214.90, for the entry 
in column (4), the entry “Rs. 800 per tonne” shall be substituted; 

(zk) in sub-heading Nos. 7215.30 and 7215.40, for the entry 
In column (4), the entry “Rs- 1,800 per tonne” shall be substh 
tuted; 

(zl) in sub-heading Nos. 7215.90 and 7216.10, for the entry 
in column (4), the entry “Rs. 800 per tonne” shall be substituted; 

(zm) in sub-heading Nos. 7216.30 and 7216.40, for the entry 
in column (4), the entry “Rs. 1,800 per tonne” shall be substi¬ 
tuted; 

(zn) in sub-heading No. 7216.60, for the entry in column (4), 
the entry “Rs. 1,200 per tonne” shall be substituted; 

(zo) in sub-heading Nos. 7216.90 and 7217.90, for the entry 
In column (4), the entry “Rs. 800 per tonne” shall be substituted; 

(zp) in sub-heading Nos. 7218.00, 7219.10, 7219.20, 7219.90, 
7220.10, 7220.20, 7220-90, 7221.00. 7222-10, 7222.20, 7222.30. 7222.40 
and 7223.00, for the entry In column (4). the entry “Ra. 2,600 
per tonne” shall be substituted; 

(zq) in sub-heading No. 7228.82, for the entry in column (4). 
the ent^ "Rs. 1,200 p8r tonne" shall be substituted; 

(zr) in sub-heading No. 7228.89, for the entry in column Ml. 
the entry "Rs- 800 per tonne” shall be substituted; 
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(23) in Chapter 73,— 

(a) In sub-heading Nos. 7301.10, 7301.20, 7302.10 and 7302.20, 
for the entry in column (4). the entry ‘ Rs. 800 per tonne” shall 
he substituted; 

(b) in sub-heading Nos. 7303.00 and 7304.10, for the entry 
In column (4), the entry “Rs. 300 per tonne” shall be substituted; 

(c) in sub-heading No. 7304.90, for the entry in column (4), 
the entry “Rs. 2,500 per tonne” shall be substituted; 

(d) in sub-heading No. 7305.10, for the entry in column (4), 
the entry “Rs, 300 per tonne” shall be substituted; 

(e) in sub-heading No. 7305.90, for the entry in column (4). 
the entry “Rs. 2,500 per tonne” shall be substituted; 

(f) in sub-heading No. 7306.10, for the entry in column (4), 
the entry “Rs, 300 per tonne” shall be substituted; 

(g) in sub-heading No. 7306.90, for the entry in column (4), 
the entry “Rs. 2,500 per tonne” shall be substituted; 

(h) in sub-heading No. 7325.10, for the entry in column (4). 
the entry “Rs. 300 per tonne” shall be substituted; 

(i) in sub-heading No, 7325.30, for the entry in column (4), 
the entry “Rs. 2,500 per tonne” shall be substituted; 

(j) in sub-heading No. 7325.90, for the entry in column (4), 
the entry “Rs. 1,200 per tonne” shall be substituted; 

(24) In Chapter 74, in sub-heading Nos. 7403.11, 7403.12, 7403.13, 
7403.19, 7403.21, 7403.22, 7403.23, 7403.29, 7407.11, 7407.12, 7407.29, 

7408.11, 74 O 8 . 21 ’ 7409.10, 7409.20, 7409.30, 7409.40, 7409.90, 7410.11, 

7410.12. 7410.21 and 7410.22, for the entry in column (4), the entry 
“Rs. 10,000 per tonne” shall be substituted; 

(25) in Chapter 76,— 

(a) in sub-heading Nos. 7609.00, 7610.10, 7610,90, 7611-00, 
7612.11, 7612.12, 7612.13, 7612.19, 7612.91, 7612.92, 7612.93, 7612.99, 
7613.10, 7613.20, 7613.30, 7613.90, 7614,10, 7614.90, 7615.10, 7615.20 
and 7616.10, for the entry in column (4), the entry “30 per cent" 
shall be substituted; 

(b) in sub-heading No. 7616.90, for the entry in column (4), 
the entry “3.5 per cent ” shall be substituted; 

(26) in Chapter 78,— 

(u) in sub-heading Nos, 7801.10, 7801.90 and 7802.00, for the 
entry in column (4), the entry "Rs. 1,500 per tonne” shall be 
substituted; 

(b) in sub-heading Nos. 7803.10 and 7803.29, for the entry in 
column (4) , the entry “Rs. 2,000 per tonne” shall he substituted; 

(c) in sub-heading No. 7803.30, for the entry in column (4) , 
the entry “Rs. 1,500 per tonne” shall be substituted; 

(d) In sub-heading No. 7804.10, for the entry in column (4), 
the entry “Rs. 2,000 per tonne” shall be substituted; 
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(27) in Chapter 79,— 

(a) in sub-heading Nos. 7901.10, 'ia01.20, 7902.00 and 7904.10, 
for the entry in column (4), the entry “Rs. 5,000 per tonne” shall 
be substituted; 

(b) In sub-heading No, 7904.29, for the entry in column (4), 
the entry “Rs. 6,000 per tonne” shall be substituted; 

(c) in sub-heading No- 7904.30, for the entry in column (4), 
the entry “Rs. 6.000 per tonne” shall be substituted; 

(d) in sub-heading No. 7905.10, for the entry in column (4), 
the entry “Rs. 7,5(00 per tonne” shall be substituted; 

(e) in sub-heading No. 7905.90, for the entry in column (4), 
the entry “Rs. 6,000 pe- tonne" shall be substituted; 

(28) in Chapter 84, in heading No. 84.15, for the entry in column 
(4), the entry “110% plus Rs. 15,750 per machine” shall be sub¬ 
stituted; 

(29) in Chapter 86,— 

(a) in sub-heading No. 8523.13, for the entry in column (4), 
the entry “25% plus Rs. 10 per sq. metre” shall be substituted; 

(b) in sub-heading No. 8523.14, for the entry in column (4), 
the entry “25% plus Rs. 40 per cassette” shall be substituted; 

(c) in sub-heading No. 8524.23, for the entry in column ( 4 ), 
the entry “30% plus Rs. 10 per sq. metre” shall be substituted; 

(d) in sub-heading No. 8524.24, for the entry in column (4), 
the entry “30% plus Rs. 40 per cassette” shall be substituted; 

(e) in sub-heading No. 8528.00, for the entry in column (4), 
the entry “50%" shall be substituted; 

(/) in sub-heading No. ^0.11, for the entry in column (4), 
the entry “Rs. 1,000 per tube” shall be substituted; 

(g) in sub-heading No. 8540.12, for the entry in column (4), 
the entry “Rs, 300 per tube” shall be substituted; 

(h) in sub-heading No. 8546.00, for the entry in column (4), 
the entry "35% ” shall be substituted; 

(30) in Section XVII, in NOTE 2, in clause (a), for the figures 
“40.17”, the figures “40.16” shall be substituted; 

(31) in Chapter 86, in heading Nos. 86.05, 86.06 and 86.07, for 
the entry in column (4). the entry “20%" shall be substituted; 

(32) in Chapter 87, in heading No. 87.11, for the entry in column 
(4), the entry “30%” shall be substituted; 

(33) in Chapter 89, in sub-heading No. 8908.00, for the entry in 
column (4), the entry “Rs. 800 per Light Displacement Tonnage” 
shall be substituted. 
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PART 11 

Pleading No. 

Sub-heading 

Description of goods 

Rate of duty 


No. 



(1) 

(2) 

(3) 

(4) 


In the Schedule to the Central Excise Tariff Act,- 

(r) in Chapter 24, after sub-lieading No. 2404.50, tiie following sub-heading 
shall be inserted, namely;— 

“2404.60 -Preparations containing snuff of 
tobacco in any proportion 


U) in Chapter 27,— 

(a) for sub-heading Nos. 2713.21 and 2713.22, the following sub-heading 
shall be substituted, namely:— 

“2713.20 -Petroleum bitumen Rs. 160 per 

tonne”; 

(b) for sub-heading Nos. 2714.11 and 2714.12, the following sub-heading 
shall be substituted, namely:— 

“2714. l(f -Bitumen and asphalt, straight grade Rs. 160 per 

tonne’*; 

(c) for sub-heading Nos. 2715.11 and 2715.12, the following sub-heading 
shall be substituted, namely:— 

“2715.10 -Cut-back bitumen or asphalt Rs. 160 per 

tonne”: 

(y) in Chapter 58, for heading No. 58.06, the following heading shall be 
substituted, namely:— 


“58.06 


OTHER SPECIAL WOVEN 
FABRICS; NARROW WOVEN 
FABRICS, NOT ELSEWHERE 
SPECIFIED OR INCLUDED 



5806.10 

-Narrow woven fabrics of silk, wool, 
cotton or man-made textile ma¬ 
terials 

12% 


5806.90 

-Other 

12%. 
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THi FIFTH SCHEDULE 
\See section 38) 

PART I 

In the First Schedule to the Additional Duties of Excise Act, — 

(1) in sub-heading No. 1701.31, for the entry in column (4), the 
entry “Rs. 25 per quintal” shall be substituted; 

(2) in sub-heading No. 1701.39, for the entry in column (4), the 
entry ”Rs. 45 per quintal” shall be substituted; 

(5) in sub-heading Nos- 5801.30, 5802.14 and 5804.12, for the entry 
in column (4), the entry ‘ 10% pltis Rs 2.10 per square metre” shall 
be substituted; 

(4) in sub-heading Nos. 5901.20 and 5905.20, for the entry in 
column (4), the entry ‘T0% plus Rs. 2.10 per square metre” shall be 
substituted; 

(5) in sub-heading Nos- 5902.10 and 5902.20, for the entry in 
column (4), the entry “Rs. 4 20 per kilogram” shall be substituted; 

(6) in sub-heading No. 5902.30, for the entry in column (4), the 
entry ‘‘Rs. 2.10 per kilogram” shall be substituted; 

(7) in sub-heading No. 6001.12, for the entry in column (4), the 
entry ‘‘10% plus Rs. 2,10 per square metre” shall be substituted. 

PART II 


Heading Sub-heading Description of goods Rate of duty 

No. No. 


(1) (2) (3) (4) 


In the First Schedule to the Additional Duties of Excise Act,— 

(j) after sub-heading No. 2404.50, th« following sub-heading shall be 
inserted, namely;— 

‘‘2404.60 -Preparations containing snulf of Nil"; 
tobacco in any proportion 

(3) after heading No. 58.05, the following heading shall be inserted, 
namely:— 


"58.06 5806.10 


-Narrow woven fabrics of silk, wool, 

cotton or man-made textile materials Nil”. 
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THE SIXTH SCHEDULE 
(See section 39) 

In the Schedule to the Medicinal and Toilet Preparations (Excise 
Duties) Act, 1955,— 

(1) in item No. 

(a) against sub-item (i) (a), in the entry in the third column, 
for the words “rupees six and sixty paise", the words “rupees 
ten” shall be substituted; 

(b) against sub-item (i) (b), in the entry in the third column, 
for the words “Rupees six and sixty paise”, the words “Rupees 
ten” shall be substituted; 

(c) against sub-item (ii) (a), in the entry in the third 
column, for the words “rupees thirteen and twenty paise”, the 
words “rupees twenty” shall be substituted; 

(d) against sub-item (ii)(b), in the entrj in the third 
column, for the words ‘‘rupees fifty-two and eighty paise”, the 
words “rupees eighty" shall be substituted; 

(2) in item No. 2,— 

(a) against sub-item (li), in the entry in the third column, 
for the words “Rupee one and seventy-five paise”, the word.s 
“Rupees two and fifty paise” shall be substituted; 

(b) against sub-item (iii), in the entry in the third column, 
for the words “Rupees fifty-two and eighty paise”, the words 
“Rupees eighty” shall be substituted; 

(3) in item No. 3, in the entry in the third column, for the woards 
“Rupees thirteen and twenty paise”, the words “Rupees twenty” Shall 
lie substituted; 

(4) in item No. 4, in the entry in the third column, for the words 
“rupees thirteen and twenty paise", the words “rnpees twenty” 
shall be substituted. 
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